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RENMIN RIBAO NOTES REAGAN NUCLEAR ARMS PROPOSAL 


HK120819 Beijing RUENMIN RIBAO in Chinese 12 May 82 p 7 
[Report: ‘Reagan's Disarmament Proposal Meets With Strong Response at Home and Abroad"] 


[Text] On 9 May, U.S. President Reagan made a speech, expressing his willingness to hold 
talks with the Soviet Union on the reduction of strategic nuclear arms and proposing a 
meeting between the heads of state of the two countries. His speech has met with a strong 
response at home and abroad, 


When the former U,S. President Carter was visiting Copenhagen on 10 May, he told reporters 
that Reagan's proposai "is very good." He recalled that during his Presidency, he also 

put forth similar proposals, but they were rejected by Brezhnev. Kennedy, one of the U.S. 
congressmen who has strongly advocated freezing nuclear forces of the United States and 

the Soviet Union, issued a statement, saying that he was happy becuase Reagan "has finally 
talked about the pressing needs of controlling nuclear weapons," and that he was disappointed 
because the "President has not demanded the freezing of nuclear weapons." Former Secretary 
of State Muskie also worried about the possibility that Reagan's proposal would "lead 
disarmament onto a wrong road," when the United States was seeking military superiority. 


Some governments and leaders of the Western countries welcomed Reagan's speech. The British 
Foreign Office issued a statement on 10 May, saying that Reagan's proposal was in accordance 
with NATO policies and that Britain particularly welcomed Reagan's proposal on maintaining 

the balance of the nuclear forces of the United States and the Soviet Union through extensive 
reduction of nuclear weapons. West German Minister of Foreign Affairs Genscher expressed the 
idea that Reagan's proposal was an important step toward disarmament. The Japanese Ministry 

of Foreign Affairs urged the Soviet Union to actively respond to Reagan's proposal. REUTER 
reported that NATO diplomats in Brussels generally welcomed Reagan's proposal. 


Although the Soviet Union has not yet made public its stand on Reagan's proposal, on 10 May 
TASS quoted and published views expressed by some U.S. political figures who were dissatisfied 
with Reagan's proposal and particularly accused the U.S. Government of seeking unilateral 
military superiority. A Soviet news agency published a commentary, casting doubt on the 

U.S. sincerity in reducing nuclear arms. 


RENMIN RIBAO ON U.S. ATTITUDE TOWARD DISARMAMENT 


HK121029 Beijing RENMIN RIBAO in Chinese 12 May 82 p 7 


[Report by Yuan Xianlu [59130341 4389]: "Washington Is Shifting From Defense to Offense 
on the Disarmament Issue"] 


[Text] On 9 May, U.S. President Ronald Reagan delivered an important speech. the first 

of its kind since he assumed the Presidency, on U.S. foreign policy, elucidating the 
East-West relationship. He proposed to hold U.S.-Soviet strategic arms talks and to 
reduce the number of their nuclear warheads by one-third at the first stage. He also 
proposed to begin at the end of June the U.S.-Soviet talks on the reduction of nuclear 
arms and hoped that Leonid Brezhnev would come to the United Nations by that time to 
participate in the special disarmament meeting, so that they could meet with each other. 
He added: "When we sit down together, I shall ask Brezhnev: Why can our two countries 
not restrain ourselves? Why can the people of our two countries not enjoy the interests 
resulting from normal cooperation? Why can we not reduce the number of dreadful weapons?" 


IT. 12 May 82 B 2 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


The U.S. newspapers generally hold that compared with Reagan's other speeches on disarmament, 
this speech was much more conciliatory in tone. In this speech, he no longer stressed 
his so-called "principle of linkage," which meant that only when the Soviet Union 
practiced "restraint" toward other countries would he hold a summit meeting with the 
Soviets. Nor did he one-sidedly stress arms expansion as a means to secure a position of 
strength in his negotiations with the Soviets. On the contrary, he talked much about the 
importance of the reduction of strategic nuclear arms and proposed that the first phase 
would be the reduction of the number of ballistic missile warheads, of which the United 
States has more than the Soviet Union at present. As a matter of fact, in this speech, 
Reagan did not change his keynote of adopting a tough policy toward the Soviet Union. 

He continued to denounce the Soviet Union for its aggression against Afghanistan and its 
policy of "seeking to expand its scope of conquest." He called on the U.S. allies to 
remain united and not tc give the Soviet Union economic and technical assistance. 


Reagan adopted a low-key, "flexible" attitude this time for the main purpose of meeting 
the current demands at home and abroad. For some time, Moscow had continuously launched 

a peace offensive and clamored for disarmament. The United States responded coldly, 
thereby landing itself in a passive situation. Its economic recession posed a great 
obstacle to the increase in military expenditure. At home, there was a loud cry for 
reducing Reagan's arms expansion plan and freezing the nuclear arms deployment of the 
United States and the Soviet Union. Congress will hold its mid-term elections this year. 
Congressmen are very sensitive to the feelings of the masses. Up to the present, the 
Senate and the House have proposed or are preparing more than 40 plans for freezing nuclear 
weapons. At the same time, in Western Europe, a peace movement against the U.S.-Soviet 
nuclear arms race and even against the U.S. arms expansion is on the upsurge. Reagan will 
visit Western Europe next month, so he badly needs to make a better impression on the 
people there. In addition, the UN special disarmament meeting will begin soon, so the 
United States is also considering how to cope with the Soviet peace offensive in this 
world forum. In this situation, Reagan put forth in early April that the United States 
was willing to hold strategic nuclear arms talks with the Soviet Union. He also expressed 
his hope of meeting Brezhnev in the UN special disarmament meeting in June. The Soviet 
Union rejected this proposal, saying that it would be appropriate to hold a meeting 
between the two leaders in October. Now, Reagan is again taking advantage of the current 
favorable situation to reiterate his hope of holding a summit meeting in June and to 
propose a concrete plan for nuclear disarmament. 


Reagan's two-phase strategic nuclear disarmament plan obviously will not be approved by 
the Soviet Union. His purpose is to embarrass the Soviet Union for its disarmament 
proposal. Now the United States has hoisted the flag of "reduction" while the Soviet 
Union has put up the signboard of "freeze." The Soviet "freeze" actually means to 
consolidate the Soviet nuclear superiority, so as to preserve its SS-20 guided missiles 
in Europe and obstruct the deployment of U.S. medium-range guided missiles in Western 
Europe. The Reagan administration certainly will not agree to it. Shifting from defense 
to offense, it has put forth the "reduction" plan for the purpose of reducing the 

Soviet superiority in nuclear missiles to equal ceilings with the United States. Some 
U.S. newspapers pointed out: A comparison of strategic nuclear forces at present between 
the United States and the Soviet Union shows that the Soviet superiority in land-based 
intercontinental missiles poses a serious threat to the United States. The United States 
has the superiority in strategic nuclear submarines and bombers, which are far less 
powerful than the land-based missiles. For this reason, the main purpose of Reagan's 
proposal is to greatly reduce the threat of Moscow's 1,398 land-based missiles to the 
United States which has 1,025 land-based missiles, a much smaller number. This means to 
reduce the Soviet land-based strategic nuclear forces and subsequently to weaken the 
Soviet nuclear superiority. 


Therefore, in the words of an American newspaper, Reagan delivered this speech on 
disarmament chiefly to the U.S. citizens, the U.S. Congress and the Western European 
leaders; at the same time, his speech was a reply to the Soviet tricks of using the 
disarmament proposa! to strengthen its peace offensive. 
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CUANGMING RIBAO DISCUSSES APPRAISAL OF LINCOLN 
HK110226 Beijing GUANGMING RIBAO in Chinese 4 May 82 p 3 


[Article in "Contention Among a Hundred Schools of Thought" column; "The Appraisal of 
Lincoln" ] 


[Text] For over a century, scholars at home and abroad have had different views on the 
appraisal of Abraham Lincoln. Some have spoken ill of him while others have praised him. 
SHEHUL KEXUE ZHANXLAN [SOCIAL SCIENCES FRONT] in No 1 of 1982 carried an article by Huang 
Shaoxiang and Bi Zhongjie, entitled "Questions on *he Appraisal of Lincoln," which went 
further into this topic. 


The article says that Lincoln lived at a time when the struggle between two social 
systems -- the industrial capitalist economy in the North and the slave owners' plantation 
economy in the South of the United States -- was intensifying. With the new upsurge of 
the movement to abolish slavery in the United States, Lincoln was placed by the Republican 
Party on the presidential throne. This was the need of the time and was also a coinci- 
dence. If we examine and appraise Lincoln with a dialectical view, we will see that 
although Lincoln was constrained by the limits of bourgeois revolution, he was worthy to 
be called an outstanding bourgeois politician of the United States. The reason Lincoln 
is considered a great man is that under political pressure at home and abroad, he, being 
propelled by the masses of people, was able to act im accordance with the needs of the 
historical trend. He led the victory in the Civil War, safeguarded the unity of the 
Union and settled the question of which would triumph, the free labor system or the slave 
system. At a result, he played a role in pushing forward U.S. social development. 


The author holds that Lincoln's political activities were by no means Lincoln's personal 
social practice alone. They revealed the entire social practices of the U.S. society and 
its trend at that time and reflected the pulse of the time. Therefore, in studying the 
history of the Civil War, it is improper to exaggerate Lincoln's personal role and ignore 
the objective conditions and the people's revolutionary strength of this time. 


The article says that in the middle of the 19th century, the demand to abolish slavery 
aud to Liberate the Negroes was the loudest voice of the time and the central idea of the 
abolitionists. However, Lincoln was not an abolitionist. Lincoln sympathized with the 
Negro slaves and opposed expanding slavery, but, in appraising a person in history, we 
must attach importance to his main ideological tendencies and social practice. On the 
whole, Lincoln's basic political tendency fully showed Lincoln's attitude towards slavery 
was entireiy different from what the abolitionists advocated at that time. The opinion 
of the broad masses of people, especially the pressure exerted by the abolitionists, the 
influence of military reverses and threats of foreign intervention make Lincoln turn 

from limiting the expansion of slavery to advocating the abolition of slavery and from 
adhering to the war objective of saving the Union and carrying out the war in accordance 
with the Constitution to carrying out the war in a revolutionary manner. 


AMPLIFICATION OF BUSH, WAN LI TOASTS AT BANQUET 


The transliteration and STC's for the following phrases in the item subheaded "Bush, 

Wan Li Toasts at Banquet," published on page B 2 of the 10 May DAILY REPORT, are derived 
from an identical report on this from Beijing XINHUA Domestic Service in Chinese at 

1540 GMT on 8 May: 


Paragraph 3, line 2, "direct dialogue" -- zhi jie dui hua 4160 2234 1417 6114. 


Paragraph 3, line 3, "frank and sincere discussions" -- tan shuai he kai cheng gong 
bu di tao lun 0982 3764 0735 7030 6134 0361 1580 4104 6062 6158. 
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DPRK ASSEMBLY DELEGATION VISITS, MEETS ULANHU 


Ulanhu Greetings on Arrival 
OW110947 Beijing XINHUA in English 0822 GMT 11 May 82 


[Text] Beijing, May 11 (XINHUA) -- A friendship delegation from the Supreme People's 
Assembly of the Democratic People's Republic of Korea arrived here by air today for a ten- 
day visit to China at the invitation of the Standing Committee of the Chinese National 
People's Congress. The delegation is led by Mme. Ho Chong-suk, secretary of the Central 
Committee of the Korean Workers' Party and vice-chairman of the Standing Committee of the 
Supreme People's Assembly. 


Ulanhu, member of the Political Bureau of the Central Committee of the Chinese Communist 
Party and vice-chairman of the N.P.C. Standing Committee, greeted the Korean visitors at 
the Diaoyutai guesthouse. 


Ulanhu Hosts Banquet 
OW111844 Beijing XINHUA in English 1632 GMT 1] May 82 


[Text] Beijing, May 11 (XINHUA) -- A friendship delegation from the Supreme People's 
Assembly of the Jemocratic People's Republic of Korea was honored at a banquet tonight 
hosted by the Standing Committee of the Chinese National People's Congress. The delegation 
is led by Mme. Ho Chong-suk, secretary of the Central Committee of the Korean Workers' 
Party and vice-chairman of the Standing Committee of the Supreme People's Assembly. The 
banquet was presided over by Ulanhu, member of the Political Bureau of the Central 
Committee of the Chinese Communist Party and vice-chairman of the N.P.C. Standing Committee. 


Ulanhu paid tribute to the Korean people, under the leadership of President Kim I]-song 

and the Korean Workers' Party, for their success in the ideological, technical and cultural 
fields and in the Second Seven-Year Plan. "The Democratic People's Republic of Korea," 

he said, "is gaining prosperity and its international prestige is rising." "The Chinese 
people are very much concerned with the Korean people's struggle for independent and peace- 
ful reunification of their fatherland. We sympathize with them for the misfortunes caused 
by the split of the country," Ulanhu said. "In the past few years, the Korean Workers' 
Party and government have raised several reasonable proposals and made sincere and constant 
efforts for the reunification of the country. President Kim Il-song's proposal to estab- 
lish a Democratic Confederal Republic of Koryo provides a clear orientation for the 
country's reunification; it has gained support from all the Korean people and has won inter- 
national praise." Ulanhu said the Chinese Government and people stand by the Korean people 
and support them in their struggle for the independent and peaceful reunification of their 
fatherland, opposing any attempt to create "two Koreas." "The United States should with- 
draw all its [Beijing XINHUA Domestic Service in Chinese at 1537 GMT on 11 May rephrases 
this passage as follows: "...United States should immediately withdraw all its..."] troops 
from South Korea and the Chon Tu-hwan clique should cease its strangling of democracy and 
obstruction of reunification," he said. He said that with the support of peace-loving 
countries and people, and their own efforts, the Korean people's desire to reunify their 
fatherland will surely be realized. 


Ulanhu said the delegation has brought the friendship of the Korean people and has provided 
a good opportunity for exchange of experience. "We believe the delegation's visit wil! 
promote friendship between China and Korea," he said. 
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Ho Chong-suk praised the friendship between the people of Korea and China. She said the 
friendship "was founded and nurtured by Comrade Kim Il-song, the great leader of the Korean 
people, Comrade Mao Zedong, the great leader of the Chinese people, and Comrade Zhou Enlai. 
Tt has been cemented in arduous revolutionary struggles and has stood the test of time. 

The Korean people will do their best to develop friendship and unity with the Chinese 
people," she said. 


She told her hosts the Korean people are working hard for the revolution in the ideological, 
technical and cultural fields, and for the complete triumph of socialism and the independent 
and peaceful reunification of their fatherland. 


She said her delegation's visit would contribute to development of friendship between the 
people of Korea and China and between the Supreme People's Assembly of Korea and the 
National People's Congress of China. 


Prior to the banquet, Ulanhu had a cordial talk with the visitors. 


Present were Wu Xinyu, Li Zhen, Ou Tangliang and Guo Yingfu, members of the N.P.C. Standing 
Committee; Xing Yimin, deputy secretary general of the N.P.C. Standing Committee; and Fu Hao, 
adviser to the Ministry of Foreign Affairs. Also present were Chon Chong-yong, charge d'affaires 
ad interim of the D.P.R.K. Embassy in Beijing. 


ZHOU PETYUAN LEADS CPPCC DELEGATION TO JAPAN 
Delegation Leaves for Japan 
OW100726 Beijing XINHUA in English 0700 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- A 12-member delegation of the Chinese People's Political 
Consultative Conference National Committee led by Zhou Peiyuan, vice-chairman of the 
National Committee, left here today by air for Japan to pay friendship visit at the 
invitation of the Japan-China Association. 


Reception in Tokyo 
OW11182C Beijing XINHUA in English 1623 GMT 11 May 82 


[Text] Tokyo, May 11 (XINHUA) -- The Japan-China Association gave a reception here today 
for a delegation from the National Committee of the Chinese People's Political Consultative 
Conference. Speaking at the reception, which was attended by more than 350 people, 
President of the Japan-China Association Seiji Kaya noted that the delegation was visiting 
Japan on the eve of the 10th anniversary of normalized relations between Japan and China 
and of a visit to Japan by Chinese Premier Zhao Ziyang. Kaya praised the role played 

by the people's political consultative conference in China's development in the past 

three decades. 


Zhou Peiyuan, leader of the delegation, replied that the strengthening of China's 
economic strength would enhance prospects for increased economic cooperation between 
China and Japan. He also said more cooperative ties between the two countries would 
develop to a new stage. 


The delegation today attended the association's annual convention. It arrived in Tokyo 
Monday. 


CHEN MUHUA MEETS JAPANESE CORPORATION PRESIDENT 


OW112046 Beijing XINHUA in English 1531 GMT 11 May 82 


[Text] Beijing, May 11 (XINHUA) -- Chen Muhua, state councillor and minister of foreign 
economic relations and trade, met and had a friendly conversation with Yohei Minura, 
president of Mitsubishi Corporation of Japan, and his party this afternoon. The 
Japanese guests arrived here May 9. 
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XINHUA CITES REPORTS OF SRV CHEMICAL WARFARE 


OW111313 Beijing XINHUA in English 1217 GMT 11 May 82 


[Text] Beijing, May 11 (XTNHUA) -- "It is no longer a question of finding proof of chemical 
warfare" in Kampuchea and "now we are trying to identify the varieties of toxins the Vietnamese 
are using," according to a Bangkok report which quoted an American doctor as saying yesterday. 


Dr Amos Townsend of the U.S.-based International Rescue Committee, who had interviewed and 
examined hundreds of chemical warfare victims at refugee camps along Thailand's borders 

with Kampuchea and Laos, said he was "astounded" at the detail provided by Vietnamese 
defectors. He said the Vietnamese appeared to be using at least four types of micotoxins -- 
chemical agents that cause symptoms ranging from mild nausea to death. ‘Townsend quoted 

a Vietnamese defector, an artillery gunner, as saying his unit had three types of 105- 
millimeter shells with chemical warheads. The Vietnamese troops, he pointed out, have 

also fallen victim to their own chemical artillery shells which landed too close to the 
Vietnamese positions when the wind shifted and blew the smoke back from the Kampuchean 
forces under attack. It was reported animals including deer and wild cats had died after 


drinking water contaminated by chemicals. 
SRV _ TROOPS FIRE AT RESIDENTS OF GUANGXI COMMUNE 
OW120303 Beijing in Vietnamese to Vietnam 1400 GMT 11 May 82 


[Text] Recently, Vietnamese troops have been incessantly firing at members of the Shuikou 
commune, Longzhu County, Guangxi, China who are engaged in production, cutting wood or 
going to the market. The Vietnamese troops have killed or wounded a number of them, 
seriously affecting their production and normal life. 


was cutting wood on (Beiluan) hill on the Chinese side of the (Meiwang) River, Vietnamese 
troops on the other side of the river suddenly fired two shots, killing him on the spot. 
When his 16-year-old boy heard about this and ran toward him to try to save him, the 
Vietnamese troops again opened fire but failed to hit the boy. Finally, only with other 
commune members' assistance was it possible to bring him back. 


At 0630 on 2 May, as (Liu Tingben), member of the [name indistinct] of the Shuikou commune, 


This bloodshed caused by the Vietnamese troops at the Shuikou area in Guangxi once again 
proves that the Vietnamese authorities’ proposal on ending all hostile armed actions by 
the two sides in the border region of the two countries is deceitful. 


ZH [AO MEETS WITH THAL FOREIGN MINISTEI R_11 MAY 
OW111550 Beijing XINHUA in English 1500 GMT 11 May 82 


[Text] Beijing, May 11 (XINHUA) -- Chinese Premier Zhao Ziyang reiterated China's position 
on Kampuchea this afternoon in a meeting with Thai Foreign Minister Sitthi Sawetsila. 
"China desires to assist the ASEAN countries in promoting the alliance of the three 
patriotic forces in Kampuchea. China desires to see an independent, neutral and non- 
aligned Kampuchea," he said. He said the Chinese Government feels the efforts of Thailand 
and other ASEAN countries are very important in solving the Kampuchean question in a fair 
and reasonable way. "The Chinese Government and people firmly stand by the Kampuchean 
people, and support them in their struggle against Vietnamese aggression and for national 
salvation," Zhao Ziyang said. 


The Thai foreign minister said Thailand cannot accept continued presence of Vietnamese 


forces in Kampuchea. 


[Reijing XINHUA Domestic Service in Chinese at 1430 GMT on 11 May transmits a similar 
report which rephrases the preceeding passage as follows: "... of Vietnamese forces 


es 


or part of Vietnamese forces [hue ziie yue nan bu fen shi 1i 2057 5074 6390 0589 6752 
0433 0528 0500] in Kampuchea." ] 
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lhe meeting proceeded in a cordial atmosphere. Sitthi conveyed the warm greetings of 
Thai Prime Minister Prem Tinsulanon to Premier Zhao Ziyang. Zhao asked Sitthi to convey 
the same to the Thai prime minister. Both praised the friendship between the two countries 
and peoples. President at the meeting were Han Nianlong, adviser to the Chinese Foreign 
Ministry, and Koson Sinthuwanon, Thai ambassador to China. 


AFP: SIHANOUK, SLTTHI DISCUSS DK COALITION 
OW111424 Hong Kong AFP in English 1406 GMT 11 May 82 


[Text] Beijing, 11 May (AFP) -- Thailand has submitted to the three Cambodian resistance 
groups a draft joint statement under which they would form an anti-Vietnamese coalition 
that would retain institutions of the deposed Khmer Rouge government but would be headed 
by its two anti-communist leaders. Former Cambodian head of state Prince Norodom Sihanouk 
made the disclosure to AFP following his talks here with Thai Foreign Minister Sitthi 
Sawetsila. He said the Thai plan probably had the support of Bangkok's partners in the 
Association of Southeast Asian Nations, 


Under the plan, Prince Sihanouk would become head of Democratic Kampuchea (the Khmer 
Rouge administration) -- replacing Khmer Rouge leader Khieu Samphan. Son Sann, head of 
the Khmer People's National Liberation Front (KPNLF), would be made premier and Mr Khieu 
‘amphan vice-premier. 


"My talks with Mr Sitthi Sawesila went very well, but I'm afraid the formation of the 
coalition is not for tomorrow," said Prince Sihanouk. He added that (?he had) endorsed 
the Thai draft statement but indicated that the Chinese-backed Khmer Rouge had conveved 
what, in his view, was a negative response while Mr. Son Sann's consent was with reserva- 
tions. He said that the Khmer Rouge had sent a memorandum to the Thais that did specify 
why they objected to the draft statement but in which they said they were unclear about 
some of the goals pursued by the two other resistance groups: Prince Sihanouk's Moulinaka 
faction and Mr Son Sann's KPNLF. The prince said the Khmer Rouge feared that the two 
other groups may try to "strip them of their powers." 


The Khmer Rouge, ousted by a Vietnamese military intervention in 1979, still hold the 
Cambodian seat at the United Nations. 


The That plan attempts to combine points made by the various resistance factions such as 
the ret .ntion of Democratic Kampuchea, demanded by the Khmer Rouge, and Mr Son Sann's 

call for broad autonomy for each of the three factions. Prince Sihanouk said that under 
the Thai proposal, the Khmer Rouge would not even enjoy control of defense or foreign 
affairs, which would be the responsibility of a joint committee comprising representatives 
of the three groups. 


Thai sources indicated that Mr Sitthi Sawetsila, who arrived here on Sunday for a five-day 
visit, also met Premier Zhao Ziyang today. Yesterday he had six hours of talks with his 
opposite number Huang Hua and on Thursday he is to meet powerful Communist Party Vice- 
Chairman Deng Xiaoping. So far there hes been no worldon what Mr Sitthi Sawesila discussed 
with Chinese leaders. 


ATP. Sihanouk Refuses Top Post 
OW121048 Hong Kong AFP in English 1022 GMT 12 May 82 


[Excerpts] Beijing, 12 May (AFP) -- Former Cambodian leader Prince Norodom Sihanouk said 
today he does not want to head a coalition of anti-Vietnamese resistance groups in his 
country as proposed by Thailand and other non-communist Southeast Asian nations. Prince 
Sihanouk made his remarks a day after meeting visiting Thai Forei:n Minister Sitthi 
Sawetsila, who arrived Sunday for talks with Chinese leaders on formation of a tripartite 
coalition opposed to the Hanoi-backed government in Phnom Penh. 


Mr Sitthi Sawetsila, meanwhile, took a sightseeing break today before resuming talks 
tomorrow with Chinese leaders apparently reluctant to back the Thai coalition plan. 


seijiny, has to yet make public its reaction. 
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The Thai plan would set up a coalition including the ousted communist Khmer Rouge regime, 
allies of China, but led by the chiefs of the two non-communist resistance groups: Prince 
Sihanouk, who would be head of state, and Son Sann, who would again be his premier. 


The 60-year-old Prince Sihanouk said in a statement that his views "coincided completely" 
with those of Mr Sitthi Sawetsila. But he added: "I seek nothing for myself or my party. 
[ even told my Thai hosts that I didn't want to be ‘chief of state.’ "The exiled ruler 
proposed that the posts of chief of state and premier be shared by Mr Son Sann and Khieu 
Samphan, leader of Khmer Rouge government ousted by the Vietnamese in January 1979. The 
Thai plan has Mr Khieu Samphan as vice premier. 


Prince Sihanouk said Democratic Kampuchea (the Khmer Rouge administration), which retains 
Cambodian seat at the United Nations, appeared opposed to his nomination as head of state 
and Mr Son Sann as premier. He said they had "differences in points of view and demands" 
with Mr Son Sann. Yesterday he expressed doubt whether the Khmer Rouge, the principal 
resistance force with some 25,000 guerrillas, would go for the Thai scheme that would 
dilute their power. The prince said .wat the participation of his supporters in the 
tripartite coalition could be "symbolized" by the nomination of one of his aides, In Tam, 
as vice premier. As to the possibility of a summit of the three groups in Kuala Lumpur, 
Prince Sihanouk said that he agreed with Mr Sitthi Sawetsila that it should take place only 
after the movements reach an agreement. 


ZHENG TUOBIN RECEIVES MALAYSIAN TRADE MISSION 


OW101322 Beijing XINHUA in English 1229 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- Zheng Tuobin, Chinese vice-minister of foreign economic 
relations and trade, met here this afternoon with a Malaysian trade mission led by Tan Sri 
Nasruddin bin Mohamed, secretary ge.eral of the Ministry of Trade and Industry. The mission 


arrived here May 6 at the invitation of the Chinese Ministry of Foreign Economic Relations 
and Trade. 


During its stay in Beijing, the mission has held talks with Chen Jie, deputy to the minister 
of foreign economic relations and trade, on further developing trade between the two sides. 
Individual Malaysian traders accompanying the mission on the visit have also held trade 
negotiations with China's relevant national trade corporations. 


Trade circles here held that the Malaysian trade mission's visit to China will help promote 
understanding and develop trade between China and Malaysia. The mission is scheduled to 


leave here soon for a tour of Hangzhou and Shanghai before returning home. 


DEVELOPMENT OF BURMA'S HEALTH SECTOR NOTED 


BK111250 Beijing in Burmese to Burma 1130 GMT 11 May 82 


[Text] According to a 10 May XINHUA news dispatch from Rangoon, Burmese Government 
authorities announced that in the period between 1977-78 and 1981-82, the number of 
hospitals in Burma increased from 514 to 614, the number of beds for in-patient care grew 
by more than 2,300, and 40 new health care centers were set up for women and children 


The Burmese Government has been increasing its expenditures in the health sector and has 
also worked for the improvement of health conditions in rural areas. As the medical 
facilities and health conditions have improved, public health has also improved and there 
has been a marked decline in the death rate of pregnant women and new-born babies. The 
average lifespan of the Burmese people has also increased. 


PRC INTERNATIONAL AFFATIRS Il 
MIDDLE EAST & AFRICA 


PRC REAFFIRMS SUPPORT FOR LEBANESE SOVEREIGNTY 


OW1L11936 Beijing XINHUA in English 1917 GMT 11 May 82 
[("China Reassures tebanon of Support in Anti-Israeli Combat" -- XINHUA headline] 


[Text] Beirut, May 11 (XINHUA) -- Chinese charge d'affaires ad interim Yang Yihuai 
today reassured Lebanon of China's consistent cupport for the government and people of 
Lebanon in their just struggle to safeguard sovereign and territorial integrity. He 
reiterated China's strong condemnation of Israeli's aggressive behavior and her deep 
sympathy with the Lebanese and Palestinian people in their great suffering. 


The Chinese diplomat made known this position during a requested meeting with Kesruan 
Labaki, secretary general of the Lebanese Foreign Ministry, who called the Chinese 
Government's attention to the Israeli bombing of southern Lebanon on May 9 and wished 
for cooperative Chinese action in the U.N. Security Council for curbing an escalation 
in the Israeli aggression. 


The appointment was made at a time when a tense atmosphere reigns in southern Lebanon with 
the Palestine resistance movement being combat ready, « lasses suspended and factories 
operating in the night only. 


The Executive Committee of the Palestine Liberation Organization was said to have held 

a joint meeting of guerrilla leaders yesterday, resolving to strike back at any new acts 
of aggression by Israel. At the same time, the Israeli Cabinet called a four-hour special 
session Monday at which, Tel Aviv radio reports disclosed, opinions differed. While most 
Cabinet members were in favor of efforts to "safeguard security on the northern border," 


some others, however, advocated a so-called firm counterattack against "Palestine provocation.’ 


TAN ZHENLIN RECEIVES OMANI JUSTICE MINISTER 


0W111856 Beijing XINHUA in English 1521 GMT 11 May 82 


[Text] Beijing, May 11 (XINHUA) -- Tan Zhenlin, vice-chcirman of the Standing Committee 

of the National People's Congress, met and had a friendly conversation with Hilal ibn Hamad 
as-Sammar, minister of justice, Awqaf and Islamic Affairs of Oman, and his party here this 
afternoon. 


Attending the meeting were Liu Fuzhi, Chinese minister of justice; Qiao Liansheng, director 
of the Bureau of Religious Affairs under the State Council; and al-Hajji Muhammad Ali Zi.ang 
Jie, chairman of the Chinese Islamic Association. 


The Omani guests were entertained at a banquet in the evening hosted by Liu Fuzhi. They 
arrived here yesterday at the invitation of the Ministry of Justice. 
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U.S., USSR SEEK GAINS FROM FALKLANDS CONFLICT 
OW111926 Beijing XINHUA in English 1839 GMT 11 Mav 8? 


["Round-up: Soviet Union and United States Trade Charges Over Malvinas (Falkland) 
Islands" -- XINHUA headline] 


[Text] Beijing, May 11 (XINHUA correspondent) -- With the « ii. escalation and 
expansion of the Argentine-British conflict over the Malvin Fail land) Islands, the 
two superpowers, the Soviet Union and the United S.ates, ar ir re and more to 
accuse each other of fishing in troubled waters out of selfisi ° 


When U.S. President Ronald Reagan declared that both Argentina and Britain "are friends 
of the United States" and dispatched Secretary of State Alexander Haig on a mediation 
mission to resolve the dispute soon after the outbreak of the Argentine-British conflict, 
the Soviet news agency TASS had this to say: "Washington, acting under the cover of an 
ostensible mediator's mission, is actually playing the role of a ‘lobbyist’ for British 
neo-colonialist affairs."" The Soviet press revealed at the same time that the British 
Armed Forces have made an extensive use of the U.S. military bases on the Ascension Island 
in the South Atlantic as bases for transporting and massing British troops for military 
actions against Argentina. Im addition, U.S. spy satellites have recorded in detail th 
movements of Argentine troops and relayed the information it obtained to the British 
Defense Ministry at regular intervals. The PRAVDA said in an article that the "secret 
military cooperation" between London and Washington has made "the current conflict in 
the South Atlantic look more heinous." 


In mid-April, when Haig proposed to Argentina the creation of a trilateral administration 
on the Malvinas Islands with U.S. participation, the Soviet mass media pointed out that 
he United States, in advancing such a proposal, was trying to "hoist the Stars and 
Stripes" on the Malvinas Islands. The Soviet newspaper SELSKAYA ZHIZN said that once 

the above-mentioned plan materializes, "the Malvinas Islands will actually fall into the 
hands of the United States and NATO." 


Immediately after the United States stopped its ''mediation" efforts and announced sanctions 
on Argentina, TASS condemned the United States for "trampling underfoot the elementary 
principles of international law" and "carrying out once again the policy of 'steel fists' 
against the Third World." Brezhnev said on May 4: "The imperialist nature of Washington's 
policies toward Latin American countries is once again borne out clearly in the British- 
Argentine conflict." 


The Soviet media stressed that what the United States has done in the Malvinas crisis 
. ° . . . . . . ° e ° ' ” ° - ° 
is aimed at attaining "its selfish political and strategic objectives" and "reinforcing 
its strategic position in the South Atlantic.” During the period, Soviet journals have 


s ‘ 


time and again pointed out "the strategic and economic importance" of the Malvinas Islands. 


The RED STAR said: "If the Suez Canal or the Panama Canal were closed, they (the Malvinas 
Islands) would be most vital to many countries." Besides, the paper said, the Malvinas 
Islands "are abundant with petroleum reserves which, according to statistics, are 13 times 


the proven deposits at the North Sec '" TASS said: "With such a base, one can control 
the outlet of the Atlantic to the Pacific Ocean." "Washington has long been coveting 
the (Malvinas') strategic position in the Atlantic and the rich oil reserves on the 
islands," it said. 
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The United States has also shown an extremely great interest in what the Soviet Union has 
said and done in regard to the area. AP reported on April 13 that five Soviet warships 
were cruising in the South Atlantic to provide the Argentines with the information 

they intercepted, "The Soviets fly reconnaissance missions aboard TU-95 Bear bombers 
from fields in Guinea and Angola out over the South Atlantic," the dispatch said, 

Sources said such reconnaissance bombers could observe the movements of the British 

fleet on its way to the Falklands, it added. 


The American newspaper WALL STREET JOURNAL said on April 15: "Barely two hours after 
Mr. Haig left the (Argentine) Foreign Ministry Saturday (April 10) night, another 
visitor slipped in to see Foreign Minister Nicanor Costa Mendez. He war Soviet 
Ambassador Sergey Striganov."” "He was eager to know how the talks were progressing," 
the paper added. As a result, it said, “Argentina declined a Soviet offer of ‘military 
support. '" 


A UPL dispatch dated May 3 quoted intelligence sources as saying that the Soviets had launched 
eight satellites into orbits over the South Atlantic between March 31 and April 28 to monitor 
nilitary movements inthe area. These satellites fell into three categories: photo reconnaissance 
satellites, communications satellites with Listening-in devices and radar signals 

satellites with listening-in devices. The Soviet move immediately aroused strong 

reactions from U.S. officials who had warned the Soviet Union more than once not to meddle | 
in the situation around the Malvinas Islands. President Ronald Reagantold'!.S. reporters 
that obviously the Soviet Union had provided Argentina with intelligence about the 

British fleet sailing for the Malvinas Islands. He hoped that the Soviet Union would “butt 
out" of the British-Argentine conflict. Presidential Counsellor Edwin Meese warned the 
Soviets to "stay out of the situation and not do anvthing that would make it worse." In 

an interview with the U.S. NEWS & WORLD REPORT on May 3, Secretary of State Alexander Haiz 
stated explicitly that if the United States had "stood aside and failed to assume our 
historic responsibilities in this situation," East-West overtones (would) develop very 
rapidly" as the Soviets "successfully fished in troubled waters." U.S. mass media 

pointed out that the Soviet Union intended to "get a foothold in the strategic South 
Atlantic" and that it "might acquire naval ports in the South Atlantic, valuable help for 
their growing fleet." 


The reproaches heaped upon each other by the two superpowers serve only to betray 

their real intentions. The Mexican newspaper EL NATIONAL pointed out that both the United 
States and the Soviet Union have made great efforts to intervene in the conflict in 

the southern tip of America. "The two hegemonist countries are trying to seize more 
power each in their own ways," it said. 
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HK120615 Beijing RENMIN RIBAO in Chinese 8 May 82 p 3 
[Commentator's article: "We Must Do the Good Things Well") 


[Text] Since the 3d Plenary Sessionof the llth CCP Central Committee, the government has 
spent much money and devoted much energy to speeding up municipal construction, and a lot 

of good things have been done for the people in the urban areas. for example, houses 

have been built, traffic conditions have been improved, the "three wastes" have been properly 
handled, many trees have been planted in and around cities, and the number of service 
institutions and networks has been increased. However, the same thing may have differert 
effects in different places. In some places, we can get twice the results with half the 
effort, while in other places, we get only half the results with twice the effort and are 
blamed by the masses. 


Why can't we do the good things well? There are many reasons. One of the major ones is that 
we have not paid attention to economic returns and work efficiency. Some good things are 
being delayed repeatedly. The masses have to suffer a great deal before they can actually 
get something out of these good things. For example, after tapwater pipes are installed 
or after roads are repaired, the waste mud is not cleared away and many “imitation hills" 
are created in and around residential areas. People then must climb slopes on sunny days 
and struggle through mud on rainy days; this is particularly hard for the aged. Another 
example is that water and electricity and gas supplies to newly built houses have not been 
provided for a long time. Since some projects lack overall planning, within a short time 
they are built and then dismantled and so on. Things like this often remind people of a 
proverb: "The road to happiness is strewn with setbacks.” 


In order to have good things progress smoothly, first of all we must solve problems regarding 
the work style of the leading organs. During the Qing Dynasty, a county official of Pengxi 
County in Sichuan Province once hung an antithetical couplet outside the government office. 
The couplet said: "Frankly speaking, I am ashamed that I have done very little to promote 
what is beneficial to the people; but I have a feeling that there are far too many 

redundant officials." It was indeed very difficult for the county official to do anything 
beneficial for the people during his lifetime. Even if some individual officials wanted to 
do some good things, eventually they could only say, "Frankly speaking, I am ashamed of 
myself." However, times have changed. Our party is enthusiastic about promoting what is 
beneficial and eliminating what is harmful for the people. Every party cadre must be worthy 
of this glorious historical mission and must not become a "redundant official" who accomplishes 
nothing. Since the major leading cadres of the Chengdu Municipal People's Government have 

a sense of responsibility, the efficiency of municipal construction is relatively high. 

The leading cadres take the lead to go down to the grassroots to listen to people's opinions, 
solve problems and take the lead in setting a good work style. There are leading cadres 
assigned to the frontline of all large projects to help solve problems. Thus, good things 
are carried out in a smooth manner without any "setbacks." 


At present, since some residents in the urban areas do not have a thorough understanding 

of the economic situation of our country and do not know that the government has tried its 
best to improve the standard of living of the masses, they resent municipal construction. 
Regarding this problem we must carry out ideological and educational work on the masses by 
listing what has been done. However, it is undeniable that resentment does exist among the 
masses because feudal practices have hampered the good things. In this regard, we must take 
only practical actions to improve the work style and raise work efficiency so as to 
eliminate their resentment. 
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MA_HONG DISCUSSES STRENGTHENING PLANNED ECONOMY 


HK100725 Beijing RENMIN RIBAO in Chinese 4 May 82 p 5 


[Article by Ma Hong [7456 3163] excerpted from 20 April ZHONGGUO CAIMAO BAO [CHINA FINANCE 
AND TRADE JOURNAL]: "Strengthen Planned Economy, Improve Planning") 


[Text] Recently, Comrade Chen Yun has on several occasions talked about strengthening 
planned economy and put forth the fundamental questions in current economic work. His 
words are of great significance theoretically and practically. We have achieved enormous 
results in carrying out the correct policies of opening the door to the outside world and 
enlivening the domestic economy in the past few years. In the future, we will continue to 
carry out these policies. At the same time, we should see that some new conditions and 
problems have emerged in the course of implementing these policies. For example, after 

the enterprises have been given greater power in making decisions and the responsibility 
systems have been carried out in the countryside, many probler’ regarding the ways to 
strengthen planned economy and improve planning need to be stucied. At present, a tendency 
of weakening and even departing from planned economy exists in varying degrees in agri- 
cultural and industrial production, capital construction, the spheres of circulation and 
distribution, and foreign trade. After the downfall of the "gang of four," many of our 
comrades who were engaged in theoretical research proceeded from the requirments of planned 
economy and probed into various problems dealing with planning, the market, commodities and 
value. They achieved results in this connection. However, some of them held the erroneous 
viewpoint of negating the socialist planned economy. Comrade Chen Yun's talks have 
provided us with a scientific guiding ideology in analyzing the conditions and correctly 
handling problems. 


The practice of our country's socialist construction shows that in order to uphold the 
socialist economic system, it is necessary to base planned economy on public ownership. 
Only when planned economy is put into practice will it be possible to ensure that the 
national economy will develop harmoniously and proportionately, to raise economic results, 
to fulfill the requirements of the basic socialist economic laws and to meet the people's 
material and cultural needs. Upholding planned economy is essentially a major problem 
concerning whether we can follow the socialist road and adhere to Marxism. 


In order to carry out planned economy with better results, the people should be given to 
understand what planned economy is and to understand that all the activities of the nation 
should be coordinated like pieces in a chess game. In particular, party members and the 
cadres should cultivate this understanding and help the people of the whole country cultivate 
this understanding. A plan is drawn and carried out by man. Only when people understand 
what planned economy is can they do a pood job of planning. Ours is a united socialist 
country, where unified planning is required for economic construction and all the activities 
should be coordinated like pieces in a cess game. At present, the leaders of some units 
cherish ideas of selfish departmentalism and decentralism. This qie.. on deserves close 
attention and must be solved seriously. Fur example, some comrades confine their scope to 
partial interests, ignore the interests of the whole, weaken and even depart from the state's 
unified planning. Shouting the slogan of “enlivening” the economy, some wilfully depart from 
the path of planning and blindly engage in construction. Others construct economic barriers 
and interfere with and divide the socialist unified market. These deeds weaken and even 
disrupt planned economy and run counter to the requirement of coordinating all the activities 
of the nation like pieces in a chess game. In observing and handling a problem, we must 
first proceed from the interests of the state as a whole and must not make selfish 
calculations about our partial and personal interests and disobey the state's unified 
planning. In drawing up a plan, we may meet questions concerning interests and relation- 
ships, such as the relationship between the central and local levels, the relationships 
between the state, the enterprise and the individual staff or workers, and the relationship 
between long term and immediate interests. 
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These questions are very complicated and should be analyzed concretely and handled 
properly in accordance with the correct principles and by simultaneously taking the 
interests of all quarters into consideration. To understand planned economy and the 
coordination of all the activities of the nation like pieces in a chess game is to lay 
a foundation ideologically for correctly and promptly solving these questions. 


To strengthen the planned economy, we must strive to improve planning and make planning 
more scientific. There were some mistakes and faults in planning for some time in the 
past. They were caused chiefly by the "left" guiding ideology. They found expression 

in the blind pursuit of the growth of output value and in the one-sided stress on iron 
and steel production at the expense of proper proportions and good economic results. 
Thus, a plan could not be drawn up scientifically and ended in failure in most cases. 
Some people doubted and even negated the system of planned economy when they saw some 
defects and mistakes in planning. Undoubtedly this was an incorrect attitude. However, 
we must face up to the problems and defects in planning,resolutely and vigorously 
improve planning and heighten the scientific nature of planning. The authoritativeness 
of planning depends on the scientific nature of planning. Only by continuously heightening 
the scientific nature of planning will it be possible to fully display the superiority 

of planned economy. At present, the guiding ideology for developing the economy has been 
rectified and a series of principles and policies have been laid down and proved to be 
correct in practice. This imposes higher demands on planning and at the same time 
creates favorable conditions for heightening the scientific nature of planning. Our 
planning work continues to improve. It is incorrect for one to take a defect in planning 
as an excuse to go one's own way and refuse to carry out the state's unified plan. 


To heighten the scientific nature of planning, we must work vigorously in many ways under 
the guidance of the economic theories contained in Marxism-Leninism-Mao Zedong Thought. 
At present, we are particularly required to do the following jobs well: First, we must 
clearly understand the immediate and long-term needs of society, including the needs for 
production and consumption and the needs for developing the cultural, educational, public 
health and scientific enterprises. We must set up enterprises by integrating long-term 
and short-term plans. We must study ways to adopt a "rolling plan" to make the yearly 
plans and long-term plans dovetail. Second, we must develop production and arrange 
consumption proportionately according to social needs and establish a rational system 
for drawing up plans and fixing quotas. Third, we must correctly handle the long-term 
and immediate interests. Fourth, we must strengthen statistical work and transmission 
of information and do a good job of economic forecasting. Fifth, we must set up a 
complete range of systems and methods regarding quota management, statistics, quality 
inspection, balancing and auditing. Sixth, we must correctly apply quantitative economics, 
systems engineering and the input-output method and use advanced calculating instruments 
to work out reference data for drawing up plans. Seventh, in drawing up plans, we must 
put emphasis on adopting the methods of going from the top downward and from the bottom 
upward and organize those responsible for planning and economic work, leaders and 
representatives of staff and workers of various enterprises, representatives of commune 
members, and scholars to repeatedly discuss the plans, so that the best plans can be 
drawn up. 


Correctly handling the relationship between planned economy and market regulation is an 
important link in strengthening planned economy and improving planning. Comrades engaged 
in theoretical work formerly made many suggestions on this question. Some of these 
suggestions were not very correct. Accepting Comrade Chen Yun's opinion, the CCP Central 
Committee pointed out in its "Resolution on Certain Questions in the History of Our Party 
Since the Founding of the People's Republic of China": "It is necessary to have planned 
economy and at the same time give play to the supplementary role of market regulation on 
the basis of public ownership. We must strive to promote commodity production and exchange 
on a socialist basis." This is a scientific thesis on the relationship between planned 
economy and market regulation. 


I. 12 May 82 K 4 CHINA 
PRC NATIONAL AFFAIRS 


We should have an overall understanding of this formulation. We should explain systematically 
and theoretically the reason why there must be planned economy in order to uphold the 
socialist system, We should make convincing criticism against all viewpoints which weaken 
and even depart from planned economy. At the same time, it must be noted that by putting 
emphasis on planned economy now we do not mean that we do not want to give play to the 
supplementary role of market regulation, and still less do we mean that we should not 

strive to promote commodity production and exchange on a socialist basis. Such commodity 
production and exchange on a socialist basis falls within the scope of the socialist planned 
economy and does not depart from planned economy. After the socialist transformation of 

the private ownership of the means of production was basically completed in 1956, Comrade 
Chen Yun said: "Planning is the main body of industrial and agricultural production. 

Free production conforming to fluctuations in the market and lying within the scope of 

the state plan is a supplement to planned production." His remarks are still of great 
significance in guiding us in correctly handling the relationship between planned economy 
and market regulation, 


In short, the national economy as a whole should adhere to the policy of relying mainly 

on planned economy and supplementing it with market regulation. This is true not only 

with industry and agriculture but also with other sectors of the national economy. There 
must be a mandatory plan for the staple products concerning the national economy and the 
people's livelihood, no matter whether they are industrial products, agricultural products, 
means of production or means of consumption. Industry is socialized mass production. 

Under the socialist economic system, there must be a mandatory plan for the staple 
industrial products which concern the national economy and the people's livelihood. 

As collectivization has already been achieved in our country's agriculture, the realization 
of such a plan means, in concrete terms at present, collection of taxes on the state purchase 
and the assigned purchase quotas of agricultural and sideline products. The mandatory plan 
must be upheld. Of course, in places where a mandatory plan is unsuitable, there should 

be a guiding plan for leading socioeconomic activities onto the path of the socialist 
planned economy. 


Attention should be paid to giving play to the supplementary role of market regulation. 
In drawing up a state plan, whether it is a mandatory plan or a guiding plan, the law of 
value should be fully considered and applied, economic accounting strictly carried out 
and economic results raised. Prices, revenues and credits should play the role of an 
economic lever in controlling the production of goods in excessive supply, developing 
the production of goods in short supply, promoting the restructuring of industrial 
enterprises, readjusting the level of profits of enterprises, and encouraging enterprises 
to improve their management, increase production and profits and raise economic results. 
At the same time, it is necessary to strengthen the formulation of economic laws and the 
intervention by administrative decrees and give play to the role of organs dealing with 
industrial and commerical management, statistics, financing and banking in guiding and 
supervising the national economy as a whole, so that the economic activities in all 
localities, departments and units may be developed rationally, fully and without going 
against the state's unified plan. 


EDITORIAL ON NEW STATE SHIPBUILDING CORPORATION 


HKO71250 Beijing RENMIN RIBAO in Chinese 7 May 82 p 1 


[Editorial: "An Important Experiment in the Reform of the Economic System"'] 

[Text] In order to streamline the strative structure, improve work efficiency and 
overcome bureaucratism, the State _ has recently trimmed the original 52 ministries 
and commissions to 39, The Sixth ry of Machine Building is one of those ministries 


and commissions that has been integrated or abolished. One way of streamlining the 
administrative structure is to integrate or abolish organs. Another is to convert a 
government administrative department in charge of industry into an economic entity run 
along the lines of an enterprise. 
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fhe abolition of the Sixth Ministry of Machine Building which is replaced by the China 
State Shipbullding Corporation is a major breakthrough in industrial reorganization 

and integration, It is also an important experiment in the reform of our economic system, 
Apart from the state shipbuilding corporation, we have also established other industrial 
entities, such as the automobile industrial company and so forth, The establishment of 
these industrial entities will help to overcome the defects of "government-run enter- 
prises" by improving economic returns and running enterprises better, 


As an important part of the machine building industry, the shipbuilding industry is now 
one step ahead, The China State Shipbuilding Corporation is chiefly made up of the major 
shipyards, assembly plants and scientific research and design units. It is an economic 
organization which will enable us to change the existing administrative management system, 
break the bonds of different areas and different departments and bring about the unity 

of rights, responsibilities and interests. The state shipbuilding corporation will com- 
bine industry with trading, products for military use with products for civilian use, 
shipbuilding with ship repairs, and scientific research with production, What was once 

a government department is now an organization that exercises unified leadership and 
control at all levels. Such an approach helps to better use economic means to develop 
production and operation activities and to improve economic returns. It helps in making 
overall arrangements for various tasks and better servicing consumers. It also helps in 
the increasing the emount of exports shipped. 


After over 30 years of construction efforts, our shipbuilding industry has developed into 
a relatively complete system, from scientific research to design, initial assembling 

and complete assembling. Apart from carrying out shipbuilding assignments to meet 
domestic needs, the shipbuilding industry still has the capacity to build oceangoing 

ships for export. The two oceangoing cargo ships of 27,000 tons each, exported by the 
Dalian shipyard in the first quarter of this year, were praised for their quality in 
shipping and shipbuilding circles abroad, This shows that the ships built in our country 
are of high quality and can be put on the international market. But irrational phenomena 
have existed in the administrative system, Departments work independently and control 

is exercised on a scattered basis, causing overlapping production or construction and 
bringing about an irrational situation in which projects both "big and complete" and 
"small and complete" are being sought in all the shipyards. Difficulties are also 
encountered as far as products for export are concerned. After careful consideration, the 
party Central Committee and the State Council have held that to solve these problems, the 
machine building industry must carry out reorganization and integration based on different 
operations. The production departments and the user departments must establish a system 
of contracts and business orders between them. The management system must be reformed. 

In a word, we must follow the road of integration. Of course, this reform cannot be 
completed in one stroke. It must proceed in a systematic manner. We must keep accumu- 
lating experiences. It will take some time to carry this reform to its conclusion, 


Communications and transportation are the weak link in the national economy, whereas 
land and water transportation is the weak link in communications and transportation. We 
need a large number of boats and ships to extensively develop land and water transpor- 
tation. Therefore, the shipbuilding industry in China has wide prospects. The natural 
conditions of our country's inland water transportation and coastal navigation are 
favorable. The extensive work of offshore oil exploration and exploitation will start 
soon. Manufacturing various facilities for exploiting offshore oil is also an important 
task of our shipbuilding industry. 


To ensure that the shipbuilding industry will effectively meet the needs of economic 
development, the state shipbuilding corporation will employ new technology and skills 
and use new materials to accomplish the central task of enhancing economic returns. It 
should carry out guided and systematic technical reforms, renew equipment, organize 
cooperation in specialized production, enhance capability for manufacturing ships and 
boats, raise the technical and management levels of the shipbuilding industry and manu- 
facture more and more China-built complete sets of facilities. 
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At present, we still import a number of complete sets of component parts to build ships 
and boats for export, We should gradually promote the production of Chinese-built 
component parts, 


The state shipbuilding corporation should persist in formulating unified plans. It 
should work out unified plans to deal with matters related to guiding principles and 
policies, arrangements, important capital construction, technical reforms, important 
foreign trade and national cooperation in specialized production, and so forth. In 
accordance with the principle of formulating unified plans and implementing unified 
policy toward foreign countries, we should encourage competition between companies and 
enterprises in various localities. They should compete with each other in matters such 
as quality, deadlines for completing projects, prices and services so as to arouse their 
enthusiasm and attain greater economic returns. 


Various departments of the national economy are an organic whole. The production 
departments of the shipbuilding industry should serve consumers well, whereas consumers 
should energetically support the work of the production departments. To meet the needs 
of national defense, we should attach prime importance to the production of military 
goods. To ensure normal navigation, we should also plac ship-repair business in an 
important position. We should implement an economic contract system in the production of 
military and civilian shipbuilding and ship-repair busivess. 


The state shipbuilding corporation should stick to the principle of self-reliance by 
emphasizing domestic production. At the same time, it should import advanced technology, 
necessary facilities and materials to ensure that those exported sips and boats will 

be up to international navigational standards. Many countries have implemented policies 
beneficial to protecting and supporting their own shipbuilding industry. While pursuing 
an open-door policy, we should also implement policies which will support our national 
inudstry, including our shipbuilding industry. 


The fact that our shipbuilding industry has broken the barriers between regions and 
departments and taken the road of integration ond reform is a great change in the 
management systems and methods. People's ideological understanding and work methods 
should be suited to such great changes. Establishing the China State Shipbuilding Cor- 


poration is a new thing. Due to the fact that we are still lacking experience, problems 
of this or that kind will inevitably occur and we will encownter various difficulties. 
The state, departments and localities concerned should support and help the shipbuilding 


industry so that it will be continwously improve anc develop. We should expect that the 
broad masses of staff and workers of the shipbuilding industry will go all out to work 
hard, constantly raise their prodwetion management level and enhance economic returns 

so that beneficial experience will be gained in the reform of our economic system, 


BO YIBO ADDRESSES NEW AUTOMOTIVE CORPORATION 


OWO081241 Beijing XINHUA Domestic Service in Chinese 1150 GMT 7 May 82 


[Excerpts] Beijing, 7 May (XINHUA) -- The China Automotive Industry Corporation was 
declared established in Beijing on 7 May. This is the second transdepartmental and 
transregional specialized corporation set up after the China Shipbuilding Industry 
Corporation. State Councillor Bo Yibo spoke at the first session of the board of 
directors which concluded on 7 May. He said the establishme:t of the China Automotive 
Industry Corporation is another important breakthrough in restructuring our country's 
economic system and it is a happy event. 


The China Automotive Industry Corporation will take economic measures to administer 
China's automotive industry. At present, there are some 140 associated companies, 
plants and scientific research and information units under the corporation. 
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The establishment of the corporation will help change step by step the former backward 
production system in China's automotive industry with production duplicated at small and 
poorly equipped plants set up in various places; help restructure and reorganize these 
plants in accordance with the needs of coordination among specialized departments; help 
promote updating of products and technical renovations at enterprises; and thereby promote 
the healthy development of the automotive industry. 


Rao Bin was elected president of the board of directors of the corporation at the board's 
first meeting. Two consultative organs, including a technical committee and a financial 
committee, will be set up under the board of directors. The general manager of the 
corporation will be responsible to the board of directors. The general manager has the 
right to direct production and management. Each term of office of the general manager will 
be 3 years. With the approval of the board of directors, Li Gang was assigned as the first 
general manager. 


Associated companies will be set up to manufacture a series of products of one category and 
each will have one motor vehicle plant the backbone, while a number of local small 

motor vehicle plants will be organizec ‘o promote production through coordination of 
specialized functions. Two associated motor vehicle companies have been set up under the 
corporation. One is the Dongfeng Associated Motor Vehicle Manufacturing Company with 

the No 2 motor vehicle plant that used to manufacture "Dongfeng" trucks as the backbone; 
the other is the Nanjing Associated Motor Vehicle Manufacturing Company with the Nanjing 
motor vehicle plant that used to produce "Leap Forward" vehicles as the backbone. 
Preparations are underway to set up the "Liberation'' Associated Motor Vehicle Company, the 
Heavy-Duty Trucks Associated Company, the Bejing-Tianjin-Hebei Associated Motor Vehicle 
Company, the Shanghai Tractor and Motor Vehicle Company and an associa:ed company to produce 
accessories and spare parts. 


TAX ON REVENUE FROM FOREIGN SHIPS ANNOUNCED 


OW112243 Beijing XINHUA in English 0701 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- The Ministry of Finance of the People's Republic of China 
has announced that, according to provisions of China's income tax law concerning foreign 
enterprises and detailed rules and regulations for its implementation, five percent of 

the total revenue of each foreign ship from freight and passenger transport shippings in 
Chinese ports will be considered taxable income, XINHUA learned here today. 


For a foreign ship producing renvenue of less than five million yuan (renminbi) in each 
shipment, the total tax burden will be 4.025 percent of the total revenue. This includes 
one percent for income tax, 0.5 percent for local income tax, 2.5 percent for consolidated 
industry and commercial tax plus 0.025 percent for local surtax. 


The announcement says that according to article 14 of the foreign enterprise income tax 
law, in the event that the income tax and the local income tax are not paid within the 
prescribed time limit, a fine of 0.5 percent of the overdue tax payment will be imposed 
on a daily basis. 


The original “regulations for taxation on the transportation incomes of vessels of foreign 
nationalities," promulgated on June 21, 1974 will remain in force as far as tax declaration, 


reduction and exemption and the handling of defaults are concerned, the announcement says. 


The announcement was issued on April 30. 
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ECONOMIC JOURNAL NOTES BIG RETATL TRADE INCREASE 
OW120108 Beijing XINHUA in English 1221 GMT 11 May 82 


[Text] Beijing, May 11 (XINHUA) -- The total number of retail shops, restaurants, snack 
shops, and other shops belonging to the service trades in China has increased by 150 percent 
in the past three years, but more such services are needed to meet the growing demand, 
according to the recent issue of the ECONOMIC INFORMATION, By the end of 1981, there were 
3.29 million shops in China, run by the state, collective units and by self-employed persons. 
These services have a total of 16.24 million workers, 73 percent more than in 1978, 


The increase he'ps enliven the market, convenience the people and boost the economy in 
addition to providing more employment, the paper said. 


The number of peasant markets in the cities and countryside rose to 43,000 in 1981, 29.3 
percent over 1978. 


The difficulty urban residents have experienced in the past in buying things, eating out, 
having haircuts and repairing things has been relieved, as 70 percent of the new shops were 
opened in residential quarters in the past three years, the paper said. 


By the end of 1981, there were an average of 35.4 retail shops for every 10,000 urban 
dwellers, compared with 16.2 in 1978, and every 10,000 peasants had an average of 16.7 as 
against 9.7. 


The average number of restaurants and snack shops tor every 10,000 urban residents rose 
from 4.2 in 1978 to 12 in 1981, while those for 10,000 peasants increased from 0.6 to 3.1. 


Commerce and catering and service trades run by collective units and self-employed persons 
grew faster than those run by the state, the paper said. 


The workforce in shops run by collective units rose from 32.8 percent of the total in 1978 
to 37.1 percent in 1981, while that in the state shops dropped from 62.8 percent to 47 
percent. Of the total workforce, the self-employed shot up from 4.4 percent to 15.8 percent. 


Even so, the paper noted, the workforce engaged in commerce and catering and service trades 
was only 1.6 percent of China's total population at the end of 1981. This demonstrates that 
shops and workers in these trades still fall short of the needs of the people, the growth 

of the national economy and the rise in people's purchasing power. Therefore, the paper 
said, efforts must continue in the current economic readjustment to expand commerce and 
catering and service trades. The rational distribution of shops must be ensured and more 
workers should be employed, the paper said. 


FANG YL SPEAKS AT CONFER PIN PRODUCTION 


OW112251 Beijing XINHUA i ish 0750 GMT 10 May 82 


[Text] Kunming, May 10 (XINHUA) -- China will boost tin production by organizing 
scientists and technologists to tackle major problems, according to State Councillor 
Fang Yi who spoke at a national conference of scientists of tin production and research, 
which closed recently in China's biggest tin producing city, Gejiu, Yunnan Province. 


rhe conference was sponsored by the State Scientific and Technological Commission and the 
Ministry of the Metallurgical Industry. 
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Efforts will be made to conduct research into the geological conditions of tin mine areas 
and ways to raise ore-dressing rate and the recovery rate of tin in metallurgy, the state 
councillor said. 

Tin substitutes, technologies to recycle tin, the multipurpose utilization of tin resources 
and environmental protection will also be high on the agenda of the research program, he 


said, 


The state councillor urged that scientists of industrial plants and mines, research insti- 
tutes and universities and colleges be organized into a unified force for the purpose. 


"Unplanned and rash exploitation of tin resources by localities must be stopped," he said. 


HU YAOBANG, ZHAO ZIYANG AT SHA MEMORTAL SERVICE 


OW120446 Beijing XINHUA Domestic Service in Chinese 1212 GMT 11 May 82 


[Excerpts] Beijing, 11 May (XINHUA) -- A memorial meeting was held at the West Hall of 
the Great Hall of the People this afternoon for Comrade Sha Qianli, a fine CCP member, 
people's political activist and vice chairman of the Fifth CPPCC National Committee. 

More than 800 people, including party and state leaders and people from all walks of life 
in the capital, mourned this faithful proletarian fighter with deep grief. 


Comrade Sha Qianli's portrait was hung at the solemn memorial hall where a box containing 
his ashes, covered by the CCP flag, was placed. 


Wreaths were presented by the CCP Central Committee, the NPC Standing Committee, the State 
Council and the CPPCC National Committee. 


Hu Yaobang, Zhao Ziyang, Peng Zhen, Deng Yingchao, Ulanhu, Xi Zhongxun, Yao Yilin, Shi Liang, 
Yang Shangkun, Bangen Erdini Qoigyi Gyancan, Zhu Xuefan, Liu Lantao, Kang Keqing, Ji Fang, 
Wang Shoudao, Hu Ziang, Hu Yuzhi, Wang Kunlun, Xiao Ke, Yang Xiufeng, Burhan, Qian Changzhao, 
Dong Qiwu and Yang Jingren attended the memorial meeting and presented wreaths. 


Wreaths were also presented by Ye Jianying, Deng Xiaoping, Peng Chong, Song Renqiong, Hu 
Qiaomu, Liao Chengzhi, Xu Deheng, Hu Juewen, Lu Dingyi, Li Weihan, Pagbalha Geleg Namgyai, 
Zhou Jianren, Zhuang Xiquan, Rong Yiren, He Changgong, Cheng Zihua, Zhou Peiyuan, and 

Liu Fei, responsibie persons of departments concerned and democratic parties and Comrade 
Sha Qianli's friends. 


Comrade Peng Zhen presided over the memorial meeting and Comrade Ulanhu delivered a memorial 
speech. 


Following the memorial meeting, Comrades Hu Yaobang, Zhao Ziyang, Peng Zhen and Deng 
Yingchao extended sincere regards to Comrade Sha Qianli's wife Huang Guolin and his sons 
and daughters. 


Wreaths were also sent by the General Office of the CCP Central Com ‘ttee, the Organization 
Department and the United Front Work Department of the CCP Central Committee, the Legal 
Commission of the NPC Standing Committee, the Ministry of Commerce, various democratic 
parties, the All-China Federation of Industry and Commerce, leading organs of Jiangsu 
Province and Shanghai Municipality, the Beijing Municipal CPPCC Committee, and leading 
organs of Wu County of Jiangsu Province. 


The box containing Comrade Sha Qianli's ashes was placed in the Babaoshan Cemetery for 
Revolutionaries, after the memorial meeting. 


HUANG HUA HOSTS BEIJING RECEPTION FOR DIPLOMATS 


OW112054 Beijing XINHUA in English 1505 GMT 11 May 82 


[Text] Beijing, May 11 (XINHUA) -- Huang Hua, state councillor and minister of foreign 
affairs, gave a reception here this afternoon in honor of diplomatic envoys of various 
countries in China and their wives. 
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The reception was permeated with a warm and friendly atmosphere. Huang Hua introduced the 
six vice-ministers and three advisers to the Foreign Ministry to the guests. 


SMALL FERTILIZER PLANTS BEGIN TO SHOW PROFIT 


OW082154 Beijing XINHUA Domestic Service in Chinese 0015 GMT 8 May 82 


[Excerpts] Hohhot, 8 May (XINHUA) -- China's small nitrogenous fertilizer industry earned 
a net profit of 9.29 million yuan in the first quarter of this year. This is the first 
time the entire industry has shown a profit, ending 17 years of continuous losses. 


At present, there are more than 1,300 small nitrogenous fertilizer enterprises operating 
in our country. In 1981, their synthetic ammonia output accounted for more than one half 
of the country's total output and thus occupied a decisive position in the country's 
chemical fertilizer industry. However, many plants were long on difficulties and suffered 
heavy losses due to such problems as confusion in management and administration, high 
consumption, losses and waste and so on. Since the 3d plenary session of the llth party 
Central Committee, in order to solve the problem of failing small nitrogenous fertilizer 
plants as quickly as possible, the Ministry of Chemical Industry closed down and suspended 
production at 250 small nitrogenous fertilizer plants and concentrated ef‘*orts on 
reorganizing and upgrading the remaining production enterprises. 


By 1981, small nitrogenous fertilizer plants in the country that showed a profit 
increased to 610, and failing plants decreased to 705. The industry's net loss decreased 
from 970 million yuan in 1976 to 39 million yuan in 1981. Shanghai, Sichuan, Beijing 
Jiangsu, Hunan, Zhejiang, Anhui, Shandong, Liaoning, Hebei and Nei Monggol each showed an 
overall profit. Every small nitrogenous fertilizer plant in Shanghai and Beijing made a 
profit. 


To solve the problems of some provinces and autonomous regions where small nitrogenous 
fertilizer plants still were rather high in consumption and suffering rather serious losses, 
the Ministry of Chemical Industry held a national on-the-spot meeting in Hohhot, Nei 
Monggol, in late April for small nitrogenous fertilizer plants to end losses and increase 
profits. The meeting called on all localities to continue to pay attention to readjusting 
and reorganizing small nitrogenous fertilizer plants, and called for small nitrogenous 
fertilizer plants to actively develop technical cooperation, strengthen technical training 
of workers and staff members, further reduce coal and power consumption and strive hard to 
achieve the goal of showing an overall profit in 1982. 


ECONOMIC BODY SETS UP QUALITY CONTROL BUREAU 


HK120738 Beijing ZHONGGUO XINWEN SHE in Chinese 0728 GMT 11 May 82 


[Text] Beijing, 11 May (ZHONGGUO XINWEN SHE) -- This reporter has received some information 
from the State Economic Commission: With the approval of the State Council, the State 
Economic Commission, which recently underwent a reform and a reshuffle, has set up a 

quality control bureau. This is China's first quality control organization in the last 

30 years and more. 


Under the current domestic situation in which the country is streamlining its organizations, 
the establishment of the quality control bureau within the State Economic Commission, which 
is responsible for the state's economic work, shows that the state attaches importance to 
quality control and assigns quality control a firmly important position. 


The quality control bureau will be engaged in strengthening the state's leadership over 

the quality control work in enterprises, in meeting the increasingly high demands for quality 
in state construction work, people's livelihood and the export trade, and in promoting 

the concrete benefits of state economic construction. 
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There are three sections within the bureau which will be in charge of the following tasks: 
drafting the guiding principles, policies and regulations regarding product quality, 

the quality of construction projects, the quality of communications and transportation, 
and the quality of postal, telecommunications and commercial services; participating in 
the formulation of plans for improving quality, increasing the varieties of products and 
improving services; organizing the promotion of overall quality controls and organizing 

a concrete way public appraisals of high-quality products, high-quality projects and 
advanced enterprises in promoting quality control; putting forth measures for improving 
quality; organizing the training of qualit. control personnel; and handling major problems 
in quality. 


A responsibile person of the Chinese quality control organization said that through practice, 
China will gradually form an integrated and Chinese socialist type of overall quality 
control system. According the historical records, China was one of the first countries 
to carry out quality control work. According to historical documents, China had a system 
for testing the quality of weapons made of bronze such as swords and spears about 2,400 
years ago. Following the establishment of new China, the importance of improving quality 
has been repeatedly stressed in the course of economic development. After emulating 
foreign experience in quality control and integrating foreign experience with China's 
concrete conditions, our country has started putting into practice the Chinese overall 
quality control system. This system demands that we should devote ourselves to the 
adoption of a most economical method for producing products that give the consumers 

every satisfaction in regard to both price and quality. This system also demands that 

as far as possible, we should, with the least amount of consumption, create the greatest 
use value. 


FURTHER ON DRAFT OF REVISED CONSTITUTION 

HONGQT Editorial 
HK110925 Beijing HONGQI in Chinese No 9, 1 May 82 pp 7-8, 12 
[Editorial: "A Major Event in the State's Political Life"] 


[Text] The "draft of the revised Constitution of the PRC" has been examined and 

approved by the national constitutional revision committee, and a resolution has been passed 
by the 23d Meeting of the 5th NPC Standing Committee for its publication and for its 
discussion by the people of all nationalities throughout the country. This is major event 
in the state's political life. We must do a good job of the nationwide discussion of the 
"draft of the revised constitution." 


The "draft of the revised constitution" makes substantial revisions to the current 
constitution. The current constitution of our country was approved at the First Session 

of the Fifth NPC in March 1978. At that time, the "gang of four" had been smashed only 

a short time before and the 3d Plenary Session of the llth CCP Central Committee had not been 
convened. Owing to the limitations of the historical conditions at that time, there was 

not enough time to make a comprehensive summing-up of the experiences and lessons of the 
socialist revolution and construction in the 30 years after the founding of the PRC, and there 
was not enough time to thoroughly eliminate the influence of some "leftist'' ideas emerging 
during the decade of turmoil on the articles of the constitution. Consequently, in the 
current constitution there are quite a few elements that reflect outdated and erronous 
political theories and viewpoints and quite a few regulations that do not conform to the 
practical situation. Although the Second and Third Sessions of the Fifth NPC had made some 
amendments to one or two articles, no great changes had been made. Since the 3d Plenary 
Session of the llth CCP Central Committee in December 1978, great changes have taken place 
and major progress has been made in the political, economic and cultural life of our country. 
The party and state have shifted the focal point of the work, the party has made a new 

and scientific analysis of the class situation in the country, the state has scored major 
achievements in building a socialist democratic system and has set forth further demands, 

and major reforms of the state leading system and the national economic system are being 
carried out. 
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The "Resolution on Certain Questions in the History of Our Party Since the Founding of the 
PRC" approved by the 6th Plenary Session of the 11th CCP Central Committee in particular 
has accomplished the task of bringing order out of chaos in the guiding ideology, com- 
prehensively summed up the historical experiences in the socialist revolution and con- 
struction and explicitly defined a path and some major points for achieving socialist 
modernization that are applicable to the situation in our country. All this was not and 
could not have been reflected in the current constitution. Moreover, as a fundamental 

law of the state, many of the articles and stipulations in the current constitution are 
elso not complete, well-knit, specific and explicit. In brief, the constitution approved 
in 1978 does not keep abreast of the political, economic and cultural reality of our 
country or suit the needs of the modernization drive of our country. In September 1980, 
at the suggestion of the CCP Central Committee, the Third Session of the Fifth NPC passed 
a resolution on setting up a constitutional revision committee to take charge of the work 
of revising the current constituion. In th: past year andmore, under the solicitude and 
leadership of the CCP Central Committee, the constitutional revision committee and its 
secretariat, acting on the principles that "the leadership should integrate itself with 
the masses" and that "the experiences of our own country should be integrated with inter- 
national ones" and proceeding from the fundamental interests of the people of the whole 
country, have carried out extensive investigations and studies to collect opinions from 
various quarters. After repeated deliberations and discussions, they have set forth the 
"draft of the revised constitution" for discussion. After examining and revising the 
draft for discussion chapter by chapter and article by article, the NPC Standing Committee 
passed a resolution for its publication. After extensive discussions by the people of the 
whole country and further revisions, it will be submitted to the Fifth Session of the NPC 
to be held this year for examination and official approval. Revising the constitution 

is a very serious and earnest job. It is a project of far-reaching significance in building 
our country politically during the new historical period. 


Of the three constitutions we had before, the one approved by the First Session of the 
First NPC in September 1954 was a fairly good and consummate one. At that time, under the 
leadership of the CCP Central Committee and Comrade Mao Zedong, the work of drawing up the 
constitution was carried out in a very serious and solem manner. It was during the "Great 
Cultural Revolution" that the constitution was practically annulled. The next two consti- 
tutions reflected in different degrees the abnormal situation in the state's life, but 

they were very imperfect. However, in 1954, when the work of socialist transformation had 
just started, it was naturally impossible for a constitution that came into being at that 
time to reflect the situation of the state after the completion of the socialist transforma- 
tion. The current "draft of the revised constitution" has retained many of the stipulations 
of the 1954 constitution that are still applicable today. At the same time, in the light 
of the great changes in the situation of the country since then and under the guidance of 
the "Resolution on Certain Questions in the History of Our Party Since the Founding of 

the PRC," it has paid full attention to summing up the great achievements and basic experi- 
ences of the socialist revolution and construction in our country in the past three decades 
and added many new stipulations. The "draft of the revised constitution" has summed up 

the fundamental experiences in our history in the past 100 years and more, particularly 
since the beginning of this century, and recorded the achievements of the people of the 
whole country in their protracted struggle in the course of the new democratic revolution, 
the socialist revolution and socialist construction. The draft takes as its general 
guiding ideology the upholding of the four basic principles and, in the form of a funda- 
mental law, defines the fundamental task of the people of the whole country as the building 
of our country into a modernized state with a high degree of democracy and civilization. 

It has also showed clearly the domestic guarantee and the international conditions for 
accomplishing this task -- strengthening the unity of all nationalities throughout the 
country and the unification of the country at home and, in international affairs, upholding 
the correct foreign policy, strengthening mutual support with the peoples of various 
countries, safeguarding world peace and promoting the progressive cause of mankind. 
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Acting on historical experiences and proceeding from reality, the draft has defined fairly 
completely the fundamental political and economic systems of the state and the principles 
for developing culture and building spiritual civilization and enriched the contents of 
the fundamental rights and duties of citizens. In accordance with the principle of 
democratic centralism and the needs of the new historical period, the draft pays 
attention to strengthening the building of state organs and makes some important new 
stipulations on state organization. In brief, the "draft of the revised constitution" 
has been revised and drawn up under a correct guiding principle after our party had 
accomplished the task of bringing order out of chaos in the guiding ideology. It has 
absorbed quite amply historical experiences and lessons and has recorded quite amply the 
great progress our country has made in various aspects and the orientation of reforms 
since the third plenary session of the party. It is therefore a fairly consummate and 
well-considered draft. 


As a result of the efforts of the people of the whole country in the past few years, the 
various aspects of the country have now been restored to normal and have become stable, 
and the long-term objective of struggle has also been made clear. After being extensively 
discussed by the people of the whole country, who will sum up their ideas and make further 
~~ adments, and after being examined and approved by the NPC, the draft will become the 
idamental law of our country during the new historical period. It will be a stable 

aud solemn fundamental law that will function over a very long historical period. It * 
will play a far-reaching and important role in ensuring the long-term stability of our 
country, in building and improving our socialist political, economic and cultural systems, 
in ensuring the consolidation of the state and the democratic rights of the people, in 
achieving the institutionalization of socialist democracy and in building the socialist 
legal system. Owing to changes in the actual situation, it will perhaps be mcessary to 
make some amendments in the future, but it will only be amendments or supplements to 
individual articles. The more prudent and careful we are in revising the constitution 
now, the more likely we are to have a constitution of long-term stability. 


It is precisely for this reason that the current discussion of the "draft of the revised 
constitution" by the whole people is of very great significance. First of all, discussion 
by the whole people will make the new consti:ution more complete. A constitution gives 
expression to the will of the people of the whole country. The revision of the constitution 
should not be done by a small number of people and it is imperative to sum up correct ideas 
on the basis of a high degree of democracy. When the people of all nationalities, all 
localities and all strata throughout the country are engaged in extensive and fully 
democratic discussions, drawing on collective wisdom and absorbing all useful ideas, 

the constitution will be in a better position to reflect the conditions of the whole 
country and the will and aspirations of the entire people. Secondly, the discussion of 

the "draft of the revised constitution" by the whole people is also a nationwide study 

or self-education in the fundamental law of the state. Owing to the fact that socialist 
democracy and the legal system in our country are still incomplete and that, over a 
considerably long period of time in the past, the constitution has been cast aside or has 
been incomplete,with the result that no attention has been paid to it, there is quite an 
extensive lack of knowledge and sense of a constitutional and legal system among the 

people of our country. It is necessary, by means of discussion by the whole people, to 
raise the understanding of the cadres at various levels and the broad masses on the 

status and function of the constitution in the state's life and raise their consciousness 
in abiding by and defending the honor of the consitution. The discussion of the 
constitution by the whole people serves as a school for the cadres at various levels 

and the broad masses to study and grasp the basic spirit and main content of the constitution. 
It is necessary, by means of discussion by the whole people, to raise the understanding 

of the cadres at various levels and the broad masses on the four basic principles and 

the fundamental tasks of the people of the whole country in the future, on our socialist 
political, economic and cultural systems and the major principles of the state and on the 
fundamental rights and duties of citizens, and make clear the relationship between an 
individual citizen and the state as well as his due responsibility and duties to the 

state and society. 
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Finally, the discussion by the whole people is in itself a study and training by the 
entire people in correctly exercising their democratic rights and promoting their demo- 
cratic life. In building socialist democracy, it is necessary, on the one hand, to insti- 
tute and improve the various democratic systems. On the other hand, it is necessary 

to demand that the numerous cadres and the broad masses learn to correctly exercise 

their democratic rights and respect the democratic rights of other people and that they 
cultivate the habits of democratic life. The accomplishment of this point is a long-term 
process of study and training. It is s'ipulated in the "draft of the revised consti- 
tution” that the people have the right "to manage state affairs, manage economic and 
cultural undertakings and neanage social affairs through various channels and forms." 

The fact that it will take the people of the whole country several months to discuss 

the fundamental law of the state fully reflects the socialist democratic nature of our 
country. It is at the same time an opportunity for the people to learn to manage 

state affairs. Through their concern for and discussions of the "draft of the revised 
constitution" the broad masses will be able to raise their sense of responsibility 

as masters of the country, learn to manage state affairs and cultivate the habits of 
democratic life. 


In brief, doing a good job of discussing the “draft of the revised constitution" is of 
long-term and great significance to our country. We should attach great importance 

to this work and, under the leadership of the party, take an active part in the 
nationwide discussion and revise and draw up the fundamental law of our country together. 


Jurist Zhang Youyu Interviewed 
OW111243 Beijing XINHUA Domestic Service in Chinese 0142 GMT 11 May 82 


[Text] Beijing, 11 May (XINHUA) -- Jurist Zhang Youyu, vice president of the Chinese 
Academy of Social Sciences, recently gave an interview to a XINHUA reporter. He pointed 
out: "The draft of the revised constitution of the People's Republic of China," which 

the Standing Committee of the 5th National People's Congress decided to make public for 
discussion by the people of the whole country at its 23d session, is a draft socialist 
constitution proceeding from actual conditions and conforming to China's national situation. 
Its basic principle is in complete accord with the fundamental interest of the Chinese 
people. 


The text of Zhang Youyu's replies to a XINHUA reporter's questions read as follows: 
Question: What are the special characteristics of the draft of the revised constitution? 


Answer: I have taken part in the work of revising the constitution, I am convinced 

that the draft of the revised constitution adheres to socialism, the people's democratic 
dictatorship, Marxism-Leninism, and Mao Zedong Thought |ma li zhu yi, mao ze dong si xiang 
7456 0441 0031 5030, 3029 3419 2639 1835 1927] and the leadership of the Chinese Communist 
Party. On the basis of four fundamental principles, it stipulates the fundamental tasks 
for the Chinese people in the future. The draft socialist constitution guides the people 
of the whole country in promoting socialist modernization with concerted efforts and 
serves the interest of the overwhelming majority of the Chinese people. 


Specifically speaking, the draft of the revised constitution has three distinguishing 
features: First, it has summarized the more than 30 years’ experience of our country 

in socialist revolution and construction; second, it conforms to the present actual 
situation of our country; and third, it takes the future development of our country into 
consideration. These three disti guished features will guarantee the permanent and stable 
nature of the constitution when the draft of the revised constitution is revised again 
according to the opinions collected from the national discussions and approved by the 
Fifth Session of the Fifth National People's Congress. 
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The draft of the revised constitution was written after summarizing both positive and 
negative experiences in the more than 30 years since the founding of the People's Republic 
of China and consulting the three previous constitutions. It has been 28 years since 

the first constitution of our country was drawn up in 1954. Prior to that time, there 
was a "common program." Our practical experiences in revolution and construction during 
these years were quite abundant, including the lessons we learned during the 10 years 

of internal disorder. Under the guidance of the "Resolution on Certain Questions in the 
History of Our Party Since the Founding of the People's Republic of China" adopted by the 
CCP Central Committee, the draft of the revised constitution has embodied these lessons 

in various articles. For example, in light of the fact that during the period of the 
"Great Cultural Revolution" some people used the freedom and rights of citizens to impede 
other's freedom and rights, the draft of the revised constitution has prescribed the 
following in its articles: First, the draft stipulates: "The rights of citizens are 
inseparable from their duties. Every citizen enjoys the right prescribed by the constitution 
and the law, and at the same time has the duty to abide by the constitution and the law." 
Second, the draft stipulates: "When exercising their freedoms and rights, citizens must 
not infringe upon the interests of the state, of society and of the collective, or upon 
the lawful freedom and rights of other citizens.” 


Many stipulations of the draft of the revised constitutior are policies and measures which 
have been implemented since the emphasis of the work of the whole country was shifted 

toward building the four modernizations and have been proven to be effective through 
practice. Therefore, the draft of the revised constitution completely conforms to the 
present, actual situation of our country. For instance, the "General Principles" stipulates: 
"The individual economy of urban and rural working people, within the limits prescribed 

by law, complements the socialist sector of the economy owned by the public. The state 
protects the lawful rights and interests of the individual economy." "The People's Republic 
of China permits foreign enterprises, other foreign economic organizations or foreign 
individuals to invest in China or to undertake various forms of economic cooperation with 
Chinese enterprises or other Chinese economic organizations." ‘The state enterprises 

enjoy powers of decision in management, within the limits specified by law, on the condition 
that they submit to the unified leadership of the state and comprehensively fulfill their 
obligations under the state plans." "Units of the collective economy have powers of decision 
in conducting independent economic activities, on the condition that they accept the 
guidance of the state plans and abide by the relevant laws." With these stipulations, the 
draft of the revised constitution clearly shows the special features of our age. In the 
words of a man of letters, it strongly reflects the spirit of the times. 


Taking future developments into consideration, the revised draft constitution has set 
stipulations concerning matters that are anticipated, prograns that are needed soon or 

in the future, and projects that have been partially completed but still require more efforts, 
with a view to preparing conditions for the total fulfillment of these programs or projects 
in the future. For instance, the article in the "General Principles” that requires making 
primary education universal and the article in the "Fundamental Rights and Obligations 

of Citizens" which stipulates that the state explores various avenues to provide work for 
the people belong to this category. Although these stipulations have not yet been 
implemented or are only partially implemented, the state, from a long-term point of view, 
will eventually implement all of them. Currently, efforts are being made toward their 
implementation. In short, although our constitution cannot provide stipulations for plans 
that cannot be fulfilled, it must set stipulations for matters that can be anticipated and 
projects that are needed and can be completed. Only thuscan the people set goals for their 
hard work and the constitution become perfect. 
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Question: What power of the NPC Standing Committee has been expanded by the revised 
draft constitution and what is the aim of this power's expansion? 


Answer: Our country has over 1 billion people and more than 2,000 counties. Thus, if 
the number of NPC deputies is too small, they cannot adequately represent and frequently 
contact the masses. However, having too many NPC deputies also has shortcomings: First, 
they make discussions of issues cumbersome, At a time when the state needs to enact a 
reat number of Laws, it would become particularly difficult to do so when all laws must 
be discussed at the National People's Congress. We considered a number of ways to address 
this problem; however, the alternatives also had both advantages and disadvantages. For 
instance, we considered reducing the number of deputies. But, to make the deputies’ 
representation wide-ranging, a small number of deputies cannot do the job. How many 
deputies are really needed? How should they be elected? How large an electorate is 
required to elect one deputy? How do the deputies contact the units or districts from 
which they are elected? All these problems are very hard to solve. 


Based on the considerations mentioned above and in order to enable the NPC Standing 

Committee to do more work and play a still larger role in eliminating the NPC's 
inconveniences in discussing issues due to its large number of deputies and short meeting 
period, the revised draft constitution has appropriately expanded the power of the NPC 
Standing Committee. In the past, the NPC Standing Committee could only enact decrees, 

not laws. Moreover, only when authorized by the National People's Congress could the 

NPC Standing Committee make amendments or supplements to laws at the closing of the 

National People's Congress when there were laws that urgently required amendments or 
supplements. However, the current stipulations are different from those in the past. 

They make the National People's Congress share a portion of its legislative power with the 
NPC Standing Committee. In exercising their legislative power, the NPC and the NPC Standing 
Committee are essentially on the same footing, but they differ in areas of legislation. 

The NPC's legislative power encompasses the revision of the constitution and the formulation 
and revision of criminal, civil, state organs and other basic laws, while the NPC Standing 
Committee formulates and revises laws other than those to be formulated or revised by the 
NPC. In addition, the NPC Standing Committee can also make partial amendments or supplements 
to the basic laws formulated by the NPC. Moreover, according to stipulations in the 

revised draft constitution, the NPC Standing Committee has other authorities such as 

deciding on the appointment or removal of ministers of the various ministries, chairmen 

of the various commissions, the chief auditor and the secretary general of the State 

Council based on the nominations of the premier of the State Council at the closing of the 
National People's Congress; deciding on a national general mobilization or local mobilizations; 
and deciding on the enforcement of martial law in the entire nation or individual provinces, 
autonomous regions or municipalities directly under the central government, and other matters. 


It can be seen from the above provisions that the functions and powers of the NPC Standing 
Committee are expanded and smaller only than those of the National People's Congress itself. 
The NPC Standing Committee is similar to parliaments in foreign countries that carry on 
work continuously. Will this hinder the exercise of rights by the people through the 
people's congress? 


Our answer to this question is that this will not hinder but actually guarantee the 
exercise of rights by the people. The reason is very simple: The NPC Standing Committee 
is part of the National People's Congress and its permanent organ, and it adopts 
resolutions and deals with matters on the basis of extensive democracy and in the basic 
interests of the people throughout the country, just as the National People's Congress. 
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Two points should also be made clear here: 


l. The draft of the revised constitution stipulates: Members of the NPC Standing 

Committee shall not hold posts in organs of state administration and the judicial and 
procuratorial organs. In other words, most of the Standing Committee members will perform 

a full-time job. This important stipulation shows that the Standing Committee is strengthened. 
Without other work to handle, Standing Committee members will be able to carry out 
investigation and study in various localities or to concentrate on the examination and 
discussion of matters within their functions and powers. 


2. The draft of the revised consitutition stipulates that the NPC Standing Committee 

shall have special committees. When the National People's Congress is not in session, 

these special committees can assist the NPC Standing Committee in carrying out investigation 
and study and in examining and putting forward plans so that the NPC Standing Committee 

will be able to perform its work more effectively. 


To summarize the above, we hold that expanding the powers of the NPC Standing Committee 

is not only necessary in practice but tenable theoretically. The provisions of the draft 

of the revised constitution are an important development in perfecting the system of people's 
congresses in our country in this regard. 


Question: Why should the draft of the revised constitution be published for discussion 
by the people throughout the country? 


Answer: Let us first review the discussion on the draft of the 1954 constitution. That 
discussion lasted 3 months from the publication of the draft to the conclusion of the 
discussion. According to statistics compiled by 29 provinces and municipalities at 

that time, more than 7.39 million lecturers, propagandists and mass activists made reports 
and delivered lectures on the draft of the 1954 constitution to large numbers of people 
attending millions of public lectures and other meetings held in urban and rural areas. 

In many areas, those attending the public lectures and participating in the discussion 
accounted for 70 percent of the areas' populations; in some individual cities and areas, 
those attending the public lectures and participating in the discussion constituted over 
90 percent of the cities or areas' populations. Through these discussions, people throughout 
the country put forward 1.18 million amendments, supplementary suggestions and questions. 


Why is it necessary to hold such a large-scale discussion? I think it is mainly for 
three reasons: 


1. Discussion by the people throughout the country is a way or means for the people to 
administer state affairs. The constitution is the fundamental law of the state which has 

a bearing on the nature, future and destiny of the state. The revision of the constitution 
is a major event in the political life of the people throughout the country. In accordance 
with past constitutions and the present draft of the revised constitution, all power in 

the PRC belongs to the people. Therefore, the people are entitled to and should participate 
in the revision of the constitution and, through the discussion on the draft of the revised 
constitution, exercise their rights as masters of the country. 


2. Through discussion by the people throughout the country, it will be possible to ensure 
the perfection of the constitution. Of the three constitutions our country formulated in 
the past, the 1954 constitution was relatively flawless. This is why many articles of the 
1954 constitution have been incorporated into the present draft of the revised constitution. 
As for the 1975 and 1978 constitutions, they, restricted by the historical conditions of 
the time, were rather imperfect. The 1954 constitution was relatively flawless mainly 
because it was discussed by the people throughout the country and pooled the wisdom 

of the masses, in addition to the historical conditions of the time, when it was drawn up. 
Dealing with why that constitution won popular support, Comrade Mao Zedong said on 

14 June 1954: One reason is that in drafting it we adopted the method of integrating 

the ideas of the leading body with those of the masses. 
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3. Discussion by the people throughout the country is also a widespread education on 
socialist legality. Through the discussion, people will be able to understand the 
fundamental law of the state, the nature of (?the state), our objective of struggle, 
the basic rights and duties of the people, and so on and so forth, This will lay a 
foundation for the implementation of the constitution after its promulgation and enable 
the people to conscientiously adopt the concept of abiding by the constitution. 


Bangen Comments 
OWO71357 Beijing XINHUA in English 0147 GMT 7 May 82 


[Text] Beijing, May 7 (XINHUA) -- "The draft of the revised constitution reflects the 
aspiration of the people of various nationalities for strengthening national unity and 
bringing about the reunification of the motherland," Banqen Erdini Qoigyi Gyancan, a 
religious leader and vice-chairman of the National People's Congress Standing Committee, 
told XINHUA here today. 


China's revised constitution has been under nationwide discussion since last month. 
Bangen said: "All citizens should take an active part in the discussion and offer their 
suggestions because it concerns not only the future and destiny of the whole nation but 
also personal interests of each citizen. It is a great event for the Chinese people to 
participate in administering the state affairs and exercise their political right." 


Bangen commended article 4, which reads: "All nationalities in the People's Republic of 
China are equal," a basic constitutional guarantee enhancing national unity and realizing 
the reunification of the country. He said: "China is a multi-national country. History 
shows that national suppression is the root cause for national split. The draft has 

made it clear that the relationship between various nationalities in our socialist society 
is one of equality, unity and mutual help. It conforms to reality and the objective 
requirement for development." Bangen said that only when full equality is realized, 

could real national unity be forged and could we accomplish the historical mission of 
making our country stronger and more prosperous. 


Bangen also expressed his satisfaction with article 35, that all Chinese citizens enjoy 
freedom of religious belief. He said: "The protection of freedom of religion means the 
protection of human rights of the believer-citizens." He is of the view that this is 
conducive to creating a lively political situation, in which the people feel free, a 
state long advocated by the party, thus helping to mobilize all positive factors to 
serve socialism. 


Religious Leaders Comment 
OW101311 Beijing XINHUA in English 1216 GMT 10 May 82 


[Text] Beijing, May 10 (XINHUA) -- Provisions on religion contained in article 35 of 
the draft of the revised constitution are in accord with the wishes of public figures 
from religious circles and other religious believers, said Zhao Puchu, president of 
the Buddhist Association of China, and Bishop Fu Tieshan, of the Beijing Catholic 
Diocese, in separate interviews with XINHUA recently. 


He said that the meaning of the provisions on freedom of religious belief enjoyed by 
Chinese citizens is clear. That is, citizens enjoy the freedom to believe or not to 
believe religion, and freedom to believe this or that religion. This reflects the 
Chinese Government's policy on freedom in religious belief, he said. 
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Zhao Puchu quoted article 46 of China's 1978 constitution, saying: "Citizens enjoy 
freedom to believe in religion and freedom not to believe religion and to propagate 
atheism." This provision, he said, does not reflect in an accurate and all-round 

way China's policy on freedom in religious belief, because it gives people the impression 
that the emphasis is given to freedom not to believe religion and to propagate atheism, 


"This would prevent the policies on religion from being correctly implemented," he said, 


As a deputy to the National People's Congress, Zhau Puchu had joined other deputies from 
religious circles in submitting a motion to the Third Session of the Fifth N.P.C. 
proposing revision of this article. He said the national constitutional revision committee 
had accepted their suggestions and also made some supplementary provisions, and that, as 

a result, religious people are very satisfied with it. 


Bishop Fu Tieshan of the Beijing Catholic Diocese said that, in addition to the protection 
of citizens’ freedom of religious belief, the revised constitution also provided clearly 
that no public organizations or individuals shall compel citizens to believe in religion 
or disbelieve in religion, nor shall they discriminate against citizens who believe, or do 
not believe in religion. "As a law, it is comprehensive and fair," the bishop commented. 


He said, "Although there are only a small number of people in China [that] -- believe 

in religion, the constitution has special articles stipulating that the government 
protects normal religious activities and that citizens who have reached the age of 18, 
irrespective of their religious belief, have the right to vote and stand for 

election." The articles showed that all people in our country are equal before law, Bishop 
Fu said. 


Referring to the article which states that "no one may use religion to carry out 
counter-revolutionary activities or activities that disrupt public order, harm the health 
of citizens or obstruct the educational system of the state," the bishop said all 
religious people should fulfill the obligations mentioned and added that he believed that 
the article would ensure a healthy development of all religions. 


"Now some foreign churches are undermining our efforts in running our churches 

independently in an attempt to contro] them. The provision in the revised constitution 
stipulating that no religious affairs may be dominated by any foreign country is a supportive 
of the desire of Chinese Catholics co run their churches independently," he concluded. 
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FUJIAN'S XIANG NAN ATTENDS MAY DAY SOIREE 


OW111245 Fuzhou FUJIAN RIBAO in Chinese 1 May 82 p 1 


[Text] More than 3,000 persons from Fujian Province and Fuzhou municipality attended a 
soiree at the provincial gymnasium on the evening of 30 April to warmly celebrate the 

1 May International Labor Day. The soiree was jointly sponsored by the provincial 
culture bureau, the culture department under the political department of the Fuzhou 
PLA units, the Fuzhou Municipal People's Government and the provincial federation of 
trade unions. 


Attending the soiree were Xiang Nan, Wu Hongxiang, Yuan Gai, He Ruoren and Wen Xiushan, 
leading comrades of the Fujian Provincial CCP committee; Jia Jiumin, He Minxue, Chen 
Xizhong, Fu Bocui, Cai Liangcheng, Hou Linzhou and Ren Manjun, vice chairmen of the 
standing committee of the provincial people's congress; Guo Ruiren, Wang Yan, Wen 

Fushan and Hu Ping, vice governors of the provincial people's government; Fu Kuiqing, 
Zhu Yaohua, Shi Yichen, Liao Haiguang, Song Weishi, Wang Zhi, Zhan Huayu, He Yunfeng, 
Zhao Huaqing and Cao Punan, leading comrades of the Fuzhou PLA units; He Qingyu, Zhuang 
Zheng, Zhong Xuelin, Zhang Weizi, Zhou Guisheng, Shen Zhongwen and Liu Tingzhu, responsible 
comrades of the leading organ and various services of the Fuzhou PLA units and the 
provincial military district; Lu Haoran, Xiong Zhaoren and Zheng Danfu, vice chairmen 

of the provincial CPPCC committee; and Zhang Jizhong, You Dexin and other responsible 
comrades of the Fuzhou Municipal CCP Committee and the municipal people's government. 
Also present were model workers, advanced producers (workers), workers, peasants, PLA 
members, intellectuals, office cadres and retired old cadres of the province and munici- 
pality, as well as personages from various circles, Taiwan compatriots, compatriots from 
Xianggang and Aomen, Overseas Chinese and foreign experts engaged in cultural and 
economic work in the province. 


The feature film "The Xian Incident" was shown at the soiree. 


JIANGXI'S BAI DONGCAI ON RESPONSIBILITY SYSTEMS 


OW090819 Beijing XINHUA Domestic Service in Chinese 1149 GMT 8 May 82 


[Excerpts] Nanchang, 8 May (XINHUA) -- The Jiangxi Provincial CCP Committee has decided 
to adopt effective measures to solve problems concerning cadres' awareness and further 
improve the responsibility systems in agricultural production. 


The standing committee of the Jiangxi Provincial CCP Committee recently held a meeting 

to discuss problems regarding the improvement of the responsibility systems in agricultural 
production. Those attending the meeting held: In order to perfect the responsibility 
systems in agricultural production, it is, first of all, necessary to solve some problems 
concerning the ideas and awareness of the leading cadres at and above the county level. 


Bai Dongcai, secretary of the provincial CCP committee, said: As far as the entire 
process in developing such systems is concerned, the development of the responsibility 
systems in agricultural production in Jiangxi is healthy and fine. We have scored 
remarkable achievements in implementing these systems from the beginning to the present 
time. He pointed out: The most important thing at present is to educate cadres. In 
particular, the secretaries and standing committee members of the county CCP committees 
must unify their thinking. At present, there are two main problems concerning the issue 
of awareness. The first problem is one's awareness regarding responsibility systems in 
agricultural production, which constitute a change in the countryside. This also means 
one's understanding of the line, principles and policies laid down since the convocation 
of the 3d Plenary Session of the llth CCP Central Committee. The majority of cadres have 
solved this problem fairly well. This represents the main trend. However, there are 
some cadres, including some leading cadres, at and above the county level who are muddle- 
headed, They have always doubted whether the system of fixing output quotas on a house- 
hold basis and the system of signing contracts with the production team to complete certain 
jobs within a specific period of time are socialist or not. 


a 
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The second problem concerns some cadres' satisfaction with the existing state of affairs, 
They have failed to see the emerging new problems, or they pay no attention to and care 
little about such problems. 


To solve problems concerning cadres' awareness and do a good job in improving the responsi- 
bility systems in agricultural production, the standing committee of the Jiangxi Provincial 
CCP Committee has adopted the following measures: 1) Efforts must be made to organize 
cadres at and above the county level to earnestly study the "minutes of the national rural 
work conference" relayed by the central authorities, the booklet "Several Issues on Further 
Strenthening and Improving the Responsibility Systems in Agricultural Production" issued 

by the CCP Central Committee and other documents, and to distinguish right from wrong by 
integrating theory with practice; 2) various provincial, prefectural and county organs 
must be determined to send cadres to the countryside, pay attention to typical examples 

and make use of these examples in guiding the work in the entire area, summarize the 
experience and further improve the responsibility systems by stages and in groups. 


SHANDONG'S BAI RUBING URGES COMBATING DROUGHT 


$K100552 Jinan Shandong Provincial Service in Mandarin 2300 GMT 9 May 82 


[Excerpts] On the evening of 9 May, the Shandong Provincial CCP Committee and People's 
Government held a conference by telephone on combating drought and ensuring wheat growth 
and spring sowing. Comrade Bai Rubing, first secretary of the provincial CCP committee, 
spoke, He urged party and government leadership at all levels and the vast numbers of 
cadres and people throughout the province to immediately mobilize themselves, vigorously 
struggle against the drought and ensure wheat growth and spring sowing. He called for 
ensuring an ample drinking water supply for people and livestceck, striving for a good 
wheat crop and laying a good foundation for an all-round bumper harvest. 


Comrade Bai Rubing said: The drought situation in our province this year is a continuation 
of droughts in the past 4 or 5 years. This is a serious drought rarely seen in the past 
in termsof the area affected and the damage done. The drought is worsening, affecting 

78 million mu of farmland, of which 28 million mu are seriously affected. This poses a 
serious threat to wheat growth and spring sowing. In his speech, Comrade Bai Rubing 

fully confirmed the achievements previously scored in combating drought. He said: 
Generally, party committees and government at all levels have firmly attended to combating 
drought and ensuring wheat growth and spring sowing. Party and government organs, the 
army and the people, especially the vast number of cadres and masses working on the fore- 
front of agriculture, have devoted vigorous efforts to and scored marked achievements in 
combating drought. However, the worsening of this serious drought and the urgency of 

the farming season call for us to immediately mobilize ourselves and be more resolute, 
persistent, resourceful and effective in combating the drought and ensuring wheat growth 
and spring sowing so as to reap a good harvest of summer grains and an all-round harvest. 
To achieve this, the provincial CCP committee and people's government put forward the 
following four demands on party committees and governments at all levels, the army and 

the people throughout the province: 


1. Immediately carry out a comprehensive and thorough ideological mobilization. The 
provincial CCP committee and the people's government urge leadership at all levels, all 
trades and professions and provincial-level organs down to prefectural, municipal, county, 
commune and brigade organs to carry out a successful ideological mobilization for 
combating drought and ensuring wheat growth and spring sowing. Counties, communes and 
brigades in rural areas must conduct a conscientious summing-up and investigation to 
ensure that leadership has a correct understanding and regards the struggle against 
drought as the overriding task in the countryside; that the cadres are working on the 
forefront to combat drought; that manpower and material resources are concentrated on 
combating drought; and that water resources are fully tapped and utilized. 
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Through the summing-up and investigation, we should affirm the achievements, see where 

we lag behind and devise effective measures to launch a general mobilization and an all- 
out attack against the serious drought. We must earnestly solve the problem of ideology 
and understanding, bring into full play the enthusiasm of cadres and the masses, be deter- 
mined to surmount all difficulties and exert our utmost efforts to win all-round success 
in combating drought and ensuring wheat growth and spring sowing. 


2. Concentrate all available manpower and financial and material resources on combating 
drought. Provincial level organs and their subordinate organs at the next two levels 
should, if possible, transfer personnel and vehicles to rural areas and stay there for 

2 weeks or more to support the struggle against drought. Party committees of these 
organs should pay attention to this work, as should all localities. Trucks and tractors 
now employed by rural communes and brigades for sideline production must immediately be 
transferred to combating drought. Highway superintendence departments should assume this 
task. Industrial and sideline production of communes and brigades should be suspended if 
they hamper the antidrought struggle in order that there be available more manpower, 
petroleum and electricity for combating drought. Petroleum, electricity and funds allo- 
cated for combating drought must be used strictly for this purpose. Diverting them to 
other purposes is prohibited. At present, coal supply is strained. All sectors should 
reserve some coal to support power production. Power departments should strive to generate 
as much electricity as possible to provide more electricity to combat drought. Coal 
departments should mobilize staff members and workers to vigorously increase production 
and transfer all the increased coal output to power departments. Transportation depart- 
ments should transport the coal to powerplants on a priority basis. Power supply for 
agricultural use, which was originally scheduled to be reduced, will, in principle, be 
maintained at the present levels until 20 May. In power supply, priority should be given 
to antidrought work over industry. At present, localities are relying on themselves and 
mass efforts to combat the drought. Attention should be paid to mobilizing communes, 
brigades and the masses to invest in the efforts. 


3. Fully tap all available water resources and rationally utilize them. The problem of 
water resources is crucial to the current struggle against drought. We must mobilize 

the vast number of cadres and masses to discover water resources in every possible way 
and to rationally utilize them. Some localities have devised methods such as sinking 
wells on riverbeds and at the bottom of reservoirs, blocking underground rivers and 
sinking deep wells. We should continue these efforts. Localities may sum up the masses' 
experience to look for new water resources in accordance with local conditions. All 
water resources must be fully utilized. All localities should actively implement a 
responsibility system for water administration, introduce planned water consumption and 
adopt the method of charging fees by the mu for irrigated farmland. We must ensure frugal 
and scientific use of water to expand the area irrigated. We should attach importance 
to forming complete systems of waterworks and make efficient use of them. 


4. Leadership at all levels must go to the forefront to help and guide the antidrought 
struggle. The provincial CCP committee decided that, except for cadres needed to handle 
day-to-day work, the remaining comrades should, if possible, all go down to the grassroots 
level. 


Qin Hazhen, secretary of the provincial CCP committee and vice governor, presided over 
the conference by telephone. 


SHANGHAI'S CHEN GUODONG WATCHES HISTORICAL DRAMA 


OW080955 Shanghai City Service in Mandarin 2300 GMT 7 May 82 


[Text] WU TAL YU GUAN ZHONG BAO [STAGE AND AUDIENCE] reports: At the 10th Shanghai spring 
art festival, the grand classical dance drama "Yue Fei," created and performed by the 
Shanghai song and dance ensemble, greatly touched the audience by its solemn patriotic 
theme, its lofty image of a national hero and its lively national dance. 
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On the evening of 6 May, Chen Guodong, first secretary of the Shanghai Municipal CCP 
Committee; Hu Lijiao, second secretary; and Xia Zhengnong, secretary of the committee; 
and Di Jingxiang and Wu Ruoan, vice chairmen of the municipal people's congress standing 
committee, watched the dance drama. Chen Guodong said: We were highly impressed by 
your creation. The drama sang the praises of patriotism and popularized national esteem 
and confidence. Your drama will deal a blow at the evils of the time. 


ZHEJIANG'S TIE YING GREETS MODEL WORKERS 


OW300140 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 29 Apr 82 


[Excerpt] On the morning of 28 April, over 500 model workers, advanced persons and out- 
standing representatives of trade union activists on the province's industrial, transport, 
capital construction, finance and trade, public health and cultural and educational fronts 
gathered with leading comrades of the prov‘ncial party committee and the provincial people's 
government in Hangzhou municipal workers' cultural palace. They spoke glowingly of the 
excellent situation on the various fronts. 


Comrades attending the meeting pledged to make fresh contribution toward the building of 
socialist material and spiritual civilization. Greeting the comrades were Tie Yine, first 
secretary of the provincial party committee; Chen Zuolin, secretary of the provincial 
party committee and vice provincial governor; Wang Fang, Zhang Jingtang and Cui Jian, 
deputy secretaries of the provincial party committee; (Jiang Baoyu), standing committee 
member of the provincial party committee; and Li Kechang and (Zhang Zhaowan), standing 
committee members of the provincial party committee and vice provincial governors. 
Comrades Tie Ying and Cui Jian addressed the meeting. 
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NANFANG RIBAO ON RURAL GRASSROOTS BUILDING 


HKO71513 Guangzhou NANFANG RIBAO in Chinese 6 May 82 p 1 


[Commentator's article: "An Urgent Matter in Strengthening Rural Grassroots Building"] 
[Text] The document "the minutes of the national rural work conference," which was 
transmitted by the CCP Central Committee, says: "The first thing to do in perfecting the 
production responsibility system is to strengthen the leading groups of communes, produc- 
tion brigades and production teams so that production teams will be able to shoulder 

their economic and political functions and power." The Guangdong Provincial CCP Committee 
has recently given instructions to various localities requiring them to earnestly solve 

the problem of a lax and weak situation and even a paralyzed or semiparalyzed situation 

in administrative apparatuses and leading groups of some production brigades and production 
teams where the system of assigning land to each household in exchange for specific levies 
is implemented. We hope that party and government leading organs at all levels through- 
out the province will attach great importance to the instructions given by the CCP Central 
Committee and the provincial CCP committee, resolutely and thoroughly implement them and 
strive to make achievements as early as possible. 


Ir implementing various forms of the responsibility system in the rural areas of our pro- 
Vince, quite a large number of communes and production brigades have implemented the sys- 
tem of assigning land to each household in exchange for specific levies in accordance 
with the party's policies and the desires of the masses. This has greatly aroused the 
enthusiasm of the broad masses of peasants. As a result, many localities which were very 
poor for a long period in the past have now basically solved the problem of food and 
clothing and have created conditions for doing away with poverty and striving to become 
rich. This is the essence and main current of things, and must be affirmed. However, 

we should be fully aware that the implementation of various forms of the production res- 
ponsibility system is directly related to the readjustment of production relations, and 
many new problems are bound to emerge. They need timely solutions. In localities where 
the leading groups of production brigades and production teams are paralyzed or semiparaly- 
zed, the most important thing is to attach importance to grassroots building and to revive 
and strengthen the leading role of production brigades and production teams under new 
conditions. This is an important guarantee in further implementing the series of rural 
economic policies formulated since the third plenary session and in leading the peasants 
in enlivening the economy under the guidance of the state plan in order to become rich 
earlier. 


However, some comrades think that after implementing the contract system in general, 
production brigades and production teams do not have many things to do. Therefore, they 
ignore the paralyzed or semiparalyzed situation of some grassroots leadership. This 

is an ideological obstacle in strengthening grassroots building. It is high time to thor- 
oughly correct this erroneous view. 


It is true that after implementing the system of assigning land to each household in exchange 
for specific levies, production brigades and production teams no longer have to carry out 
unified management, unified division of work or unified distribution in the process of 
production. However, under these new conditions, it is even more necessary to improve 

work methods and to strengthen collective unified leadership, unified management and coor- 
dination work. The load on cadres has not become lighter, but heavier. 


After implementing the system of assigning land to each household in exchange for specific 
levies, production brigades and production teams still retain their economic functions 

and power as collective economic organizations. They are responsible for rationally 
allocating and readjusting contracted land and properly managing and utilizing farmland; 
working out production plans, carrying out capital construction and popularizing new 
technology; organizing joint economic activities among commune members and between produc- 
tion teams and commune members in accordance with commune members' demands and the need 

to develop the productive forces; signing and enforcing economic contracts, fulfilling 
state procurement quotas and reserving funds for collective use, taking care of dependents 
of martyrs and armymen and making arrangements for the livelihood and production of house- 
holds that are in difficulty; and so on. 
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Besides, as the grassroots political power, communes and production brigades also have 

to properly carry out work in various aspects such as social relief, education, public 
health work, family planning, militia training, public security and civil mediation in 
order to safeguard the development of the socialist economy and to guarantee the enforce- 
ment of state laws and decrees. 


At present, in localities where grassroots organizations are paralyzed or semiparalyzed, 
production brigade headquarters and production team headquarters have closed their doors. 
Much of the work there is not handled by anyone, The party's and the government's 
policies and decrees are not properly implemented. No one guides production. State 
procurement quotas of agricultural and sideline products and the task of reserving funds 
for collective use cannot be fulfilled. Ideological and political work has been weakened. 
A series of problems that emerged after implementing the production responsibility system 
has not been solved by anyone, and perfecting the production responsibility system has 
become empty talk. Moreover, since there is no one to exercise the functions and power 

of grassroots political power in these localities, the work in family planning has 
slackened, social order is not good and undesirable phenomena such as feudal superstition, 
gambling, theft and so on are not checked and are gradually spreading. 


Obviously, solving the problem of paralyzed and semiparalyzed leading groups of production 
brigades and production teams in these localities is an urgent matter in strengthening 
rural grassroots building and the key to perfecting the production responsibility system. 
Only by solving this problem can we provide necessary prerequisites for perfecting the 
production responsibility system. 


We should not delay solving this problem. We hope that party and government leading 
organs at all levels will make concrete plans for this. They should organize efficient 
work teams to work in production brigades and production teams which are paralyzed or 
semiparalyzed in order to solve the problem within a specified time. As far as work 

method is concerned, we should first strengthen ideological and political work, strengthen 
the cadres' faith in the complete correctness of the party's principles and policies for 
rural areas formulated since the third plenary session and clarify their misunderstandings 
regarding the production responsibility system so that they will bestir themselves and do 
their work well. We should give reasonable remuneration to grassroots cadres, and at 

the same time, we should reduce the staff in order to lighten the burden of the masses. 

We should perfect the organizational life of party branches throughout the party, carry 
out criticism and self-criticism and increase party members' fighting capacity so that 
party branches can truly become cores for uniting with the masses and fighting bastions 
for leading the masses forward. If we do a good job in grassroots building, we will be 
able to perfect the production responsibility system on the basis of socialist public 


ownership and arouse the enthusiasm of the broad masses of cadres and peasants. The 
rural situation in our province will certainly become better and better with each passing 
day. 


GUANGXT PROMOTES DISCUSSION OF CONSTITUTION 


HK120525 Nanning Guangxi Regional Service in Mandarin 1100 CMT 11 May 82 


[Summary] The 13th meeting of the 5th regional people's congress standing committee held 
a plenary meeting this morning. The meeting adopted a resolution on organizing the 
discussion on the draft of the revised PRC Constitution. The resolution called for the 
people of all nationalities throughout the region to promptly take actions to participate 
in the discussion on the draft of the revised constitution. 


"The plenary meeting opened on 8 May. The participating members spent the first 3 days 
examining the draft of the revised constitution and Peng Zhen's explanation of the draft 
of the revised constitution. 
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"During theirdiscussions, members of the regional people's congress standing committee 
unanimously held that the draft of the revised constitution reflects the spirit of the 
party's line, principles and policies formulated since the third plenary session and 

the actual situation in our country; that it conforms to the interests and the will of 

the people of all nationalities in the country; and that the draft of the revised 
constitution will play a significant role in building our country into a highly democratic 
and civilized modern state." 


During the discussions, the participating members put forth some amendments to the 
constitution with reference to the actual situation in their own units or departments. 
These opinions will be reported to the constitutional revision committee by the standing 
committee of the regional people's congress. 


"At the meeting this morning, regional Chief Procurator Zhang Fuhai made a report on 
combating serious criminal activities in the econonic field. Regional people's congress 
standing committee Chairman Huang Rong and Vice Chairmen Liang Huaxin, Zhong Feng, Li 
Yindan, Lin Kewu, Shi Zhaotang, Ye Fusun, Cai Yongwei, Chen An, Ren Guozhang, Lu Rongshu, 
Gan Huaiyi and Qin Zhenwu attended the meeting. Regional people's government Vice 
Chairman Mo Naiqin, regional higher people's court President Wu Hongning, regional Chief 
Procurator Zhang Fuhai and responsible comrades of the regional civil administration 
bureau and the personnel bureau also attended the meeting as nonvoting delegates. The 
plenary meetings held on 8 and 11 May were presided over by Huang Rong and Zhong Feng 
respectively." The following resolutions were adopted at the plenary meeting of the 
regional people's congress standing committee on organizing the discussion on the draft 
of the revised constitution: 


1. Discussions on the draft of the revised constitution must be launched in all govern- 
ment organs, PLA units, political and party organizations, people's organizations, schools, 
sports associations and other grassroots units from May to August in accordance with the 
working conditions of each unit. 


2. All departments and units mustconduct discussions with reference to Peng Zhen's 
explanation of the draft of the revised PRC Constitution, hold forums on various topics 
and listen to opinions from persons of various walks of life. 


3. All localities, departments and units must strengthen leadership over discussions and 
appoint special personnel to take care of the work. Amendments to the draft revision 
must be promptly reported to the departments concerned. 


4, The meeting called for the people of all nationalities in the region to actively take 
part in discussions and do a good job of revising the constitution. In the course of 
discussing the draft of the revised constitution, we can further enhance the people's 
spontaneity i., upholding the four basic principles, strengthen their sense of the 
democratic and legal systems and speed up the building of material and spiritual 
civilizations. 


BRIEFS 


HUNAN MATERIAL SUPPLY NETWORKS -- According to the data supplied by the Hunan provincial 
meeting on material work in Xiangxiang County and the provincial meeting of the repre- 
sentatives of the progressives, Hunan Province has established 710 material supply net- 
works and points, and about 70 percent of rural communes and brigades throughout the 
province can obtain material supplies locally. Material departments in all places have 
set up 287 urban retail departments to supply materials for agricultural use and 423 
rural supply networks. These networks and points not only supply materials used in 
agricultural production, but also sell some materials used for peasants’ livelihood. 
The turnover of rural networks and points now accounts for about 10.5 percent of the 
total turnover of the material system throughout the province. [Changsha Hunan 
Provincial Service in Mandarin 1100 GMT 4 May 82 HK] 
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GUIZHOU MEETING URGES ENTERPRISE READJUSTMENTS 


HK110911 Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 10 May 82 


[Summary] Yesterday evening the provincial people's government held a conference by 
telephone on industry, communications and production, calling on various units on the 
industry and communications front to conscientiously carry out enterprise readjustment 

and the building ot material and spiritual civilization, with major emphasis on enhancing 
economic results so as to score marked achievement in second quarter production. Responsi- 
ble comrades of the provincial government attended yesterday evening's conference. 
Provincial Governor Su Gang attended the conference and Vice Governors Li Tinggui and 

Song Xiaopeng spoke at the conference. 


Last April, various units on the industry and communications front exerted major efforts to 
enhance economic results and overfulfilled monthly production targets and succeeded in 
changing the situation of incurring losses which occurred in the first quarter. Thus a 
number of enterprises which have done well in changing the situation of incurring losses 
have come to the fore. 


The conference demanded that various units regard the enhancement of economic results as 
the starting point and basis for all their economic activities. They should produce 
marketable products which can meet the needs of the society. Factories, mines and enter- 
prises should do their best to tap their potential. They should greatly increase the 
production of marketable goods and reduce the production of slow-selling goods. In the 
meantime, they should firmly grasp the work of readjustment and reorganization and turn 
to the production of marketable goods. Leaders at all levels should take resolute and 
effective measures to curb the tendency of some products to decline in quality. 


All enterprises should exert major efforts to carry out technical innovation and renovation 
of their facilities. This is an important measure for enhancing economic results. They 
should also pay attention to practicing economy, in particular saving energy. 


The conference also demanded that various enterprises organize staff members and workers 

to study "regulations on rewards and penalties for enterprise workers and staff members" 
issued by the State Council. They should award those who should be awarded and penalize 
those who should be penalized. They should praise those who are praiseworthy and criticize 
those who should be criticized. They should take a clear-cut stand to support the advanced 
and progressive. 


The conference urged various units to pay attention to production safety and solve problems 
arising in this respect. They should take strict measures to deal with accidents which 
have already occurred. Leading cadres should go right to the front line of production and 
mobilize the masses to effectively promote safety in production. 


BRIEFS 


GUiZHOU INDUSTRY, COMMUNICATIONS PROFITS -- According to statistics made public on 7 May, 
the Guizhou provincial industry and communications enterprises boosted their profits by 
more than 5.7 million yuan in April, following an increase of 2 million yuan in March. 

After making up for losses in January and February, there is still a surplus of more than 
700,000 yuan in profits. This has been achieved as a result of the stress by the CCP 
committee and people's government since March on changing the guiding ideology in production 
and improving economic results. [Guiyang Guizhou Provincial Service in Mandarin 2315 GMT 

8 May 82 HK] 
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RADIO BEIJING URGES PEACEFUL REUNIFICATION 
OW110643 Beijing in Mandarin to Taiwan 1830 GMT 10 May 82 
[Radio talk by (Gao Wei)]) 


[Summary] Some friends have asked: What is the advantage of achieving the reunification 

of the motherland through peaceful means? I believe that reunification through peaceful 

means will not put a drain on the material and financial resources of the Chinese people, 
and that it is conducive to the prosperity and development of the nation. TI am sure that 
you friends, too, share the same point of view. 


"If the peace talks proposal is rejected and the issue of Taiwan is solved by other than 
peaceful means, the interests of the people on both sides of the strait would inevitably 
be damaged. 


"This would, in particular, bring inevitable and tremendous damage to property and cause 
loss of life among the people in Taiwan. Then, why should we not exert our efforts to 
avoid such tremendous losses? To achieve reunification through peaceful means and 

let Taiwan retain its existing economic system is also conducive to further developing 
ane enlivening Taiwan's economy and to improving the Taiwanese people's living standards 
after the reunification of the motherland. 


"Taiwan is a part of the motherland. To develop and enliven Taiwan's economy is also the 
firm policy of the government of the motherland. At present, the mainland is also accel- 
erating its economic construction. Therefore, there are no contradictions between us in 

developing and enlivening our economy." 


Socialism prevails on the mainland, while the three people's principles prevail on Taiwan. 
Can the two different systems be unified when the reunification of the motherland takes 
place? 


"I have to admit that for the past 30 years or more, there truly existed two different 
social systems on the two sides of the Taiwan Strait. But, in order to prevent the two 
different social systems from impeding the reunification of the motherland, the government 
of the motherland has set store by the national interests, and put forward the nine-point 
proposal for the peaceful reunification of the motherland. It said: After reunification 
of the nation, Taiwan will enjoy a high degree of autonomy as a special administrative 
region and it can retain its armed forces. The central government will not interfere 

with local affairs in Taiwan. Taiwan's current socioeconomic system will remain 
unchanged; so will its way of life and its economic and cultural relations with foreign 
covntries. There will be no encroachment on the proprietary rights and lawful right 

of inheritance over private property, houses, land and enterprises, or on foreign investments. 
All those who are not biased will regard such a proposal as practical and reasonable. 


"Many men of insight in Taiwan also pointed out: The CCP has not asked us to abandon the 
three people's principles. Therefore, it will be impossible to achieve peaceful 
reunification of the motherland if the Taiwan authorities seek to reunify China with the 
three people's principles and insist that the mainlan abandon communism." 


Dr Sun Yat-sen has already provided us with a clear-cut answer on the relations between 
the three people's principles and communism. In the second chapter of his principle of 
the people's livelihood, he pointed out: Communism is the good friend of the principle 
of the people's livelihood. He also told the Kuomintang members: Although Kuomintang 
members advocate the three people's principles, they should not oppose communism. 


Dr Sun Yat-sen also advocated and promoted the first cooperation between the CCP and the 
Kuomintang. He said: The policy of alliance between the CCP and the Kuomintang and of 
assistance to peasants and workers is the only way to put the three people's principles 
into practice. I believe that a review of some of Dr Sun Yat-sen's teachings today will 
certainly give us some inspiration. 
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REAGAN LETTERS SAID NEGLECTING TALWAN INTERESTS 


OW111520 Taipei CNA in English 1458 GMT 11 May 82 


[Text] Taipei, 11 May (CNA) == The Government of the Republic of China Tuesday expressed 
its severe concern over the remarks American Vice President George bush made in his recent 
trip to Peiping. The contents of three letters written by U.S. President Ronald Reagan 

to Communist Chinese leaders have neglected the interests of the ROC, a government spokes- 
man said Tuesday. The sole and only aim of Peiping's “peace offensive," the spokesman 
said, is to impose communist totalitarianism on 18 million people in Taiwan, the Pescadores, 
Kinmen and Matsu, which is absolutely unacceptable to the government and people of the 
Republic of China. The spokesman reiterated that the government's firm position of having 
no contact with the communist regime has never changed, and will never change under any 
condition. The spokesman also urged the Reagan administration to fully implement all 
terms of “the Taiwan Relations Act." 


U.S. CONGRESSIONAL DECISION VIEWED AS 'WISE' 


OW110631 Taipei CHINA POST in English 8 May 82 p 4 
{Editorial: "U.S. Congressional Committees' Wise Decision") 


[Text] The refusal by the committees of both the House of Representatives and Senate to 
consider Communist China "a friendly nation" as far as U.S. food assistance is concerned 
shows the true sentiments of the American people, which the U.S. administration should 
not overlook. 


The rejection of the Reagan administration's request for legislation declaring Communist 
China a friendly nation serves as a rebuff to the U.S. administration's attempt to place 
Communist China in the category of nations which are entitled to U.S. food assistance. 
This was first revealed a few weeks ago to reassure Peiping that the Reagan administra- 
tion would ask the Congress to adopt measures to enable it to get food assistance. 

The rejection of such a request by both committees of the Senate and the House must have 
surprised the administration officials in charge of the requests. It shows that the con- 
gressional committee members realize the true sentiments of the American people, who 
consider the people of the Republic of China as their friends, but not the Chinese com- 
munists. serves to reflect clearly the trend of American public opinion not to be 
overlooked . the Reagan administration in formulating its foreign policy toward the 
Republic of China and the Peiping regime. 


Instead of granting the Reagan administration's request, the Senate Agricultural Committee 
and the House Foreign Affairs Committee adopted a compromise that calls for non-legislative 
language to accompany a foreign assistance bill to override a 1966 prohibition against 
U.S. aid to Communist China under the food-for-peace plan. This was accepted by the 
administration but agreed to reluctantly by Senator Jesse Helms, Rep.-North Carolina, 
chairman of the Senate Agricultural Committee, who has continued to label Peiping a dic- 
tatorship and criticize its repressive policies. The administration officials, however, 
conceded that President Ronald Reagan has no immediate plans to set up a food program 

for Communist China. It is strange logic why the administration should go to the trouble 
of asking the U.S. Congress to declare Communist China a friendly nation in order to qual- 
ify it to receive food assistance, but then only to get a rejection. 


BRIEFS 


POPULATION FIGURES -- Taipei, 8 Apr (CNA) -- Taiwan's population hit 18,145,810 by the 
end of January, figures made available Thursday [8 April] by the Ministry of the Interior 
show. Of the total, there were 9,453,951 men and 8,691,859 women. Foreigners were 
excluded. The figures cover those residing in the Province of Taiwan, and the munici- 
palities of Taipei, in which 1,171,650 were male and 1,110,870 were female, Kaoshiung, 

in which 634,090 were male and 593,095 female. [Text] [Taipei CNA in English 

1350 GMT 8 Apr 82 OW] 
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WEN WET PO ON SINO-U.S. RELATIONS, BUSH VISIT 
HK111320 Hong Kong WEN WEI PO in Chinese 1] May 82 p 2 
[Editortal: "A Look at Sino-U.S. Relations From the Angle of the Bush Visit to China" 


[text] George Bush has left Beijing and Sino-U.S. talks are continuing. The Reagan 
administration's decision to sell arms to Taiwan means a "time bomb" in Sino-U.S. relations. 
Over the past few months, it seemed that the crisis of a retrogression of Sino-U.S. 

relations might be triggered at any moment. However, the Bush visit seems to have touched 

off a relaxed and amicable ucmosphere within Sino-U.S. relations and revealed some aspirations 
for improving bilatera’ relations. 


What is the reason for it? Some variations in Reagan's attitude toward the China issue 

at both the initial and later stages are faintly visible. In an interview he gave to 

U.S. NEWS & WORLD REPORT reporters on the eve of his inauguration, Reagan said that the 
establishment of Sino-U.S. diplomatic relations has not brought about "any major results," 
that the United States “has paid a price for this" and that "we should not forsake Taiwan -- 
a friend and an ally for a very long time." The decision on the arms sale to Taiwan was 
subsequently made on the basis of this thinking. After carefully examining the three 
letters from Reagan to Chinese leaders, we can see that they demonstrate the faith in 

and aspirations for Sino-U.S. friendship and for firm adherence to the stand of the 
"Shangiai communique." The letters not only stress the importance of Sino-U.S. cooperation 
from the high plane of global strategy, but also reiterate that the "one-China" stand 

will not permit the unofficial relations with Taiwan to harm this commitment. If we 

leave aside the issue of U.S. arms sales to Taiwan, this, after all, is a friendly 

message. By coincidence, this message was conveyed by Vice President Bush, an old friend 
of China. Conveying this message has temporarily relaxed the tense atmosphere in Sino-U.S. 
relations. 


fhe major significance of the Bush visit is that it has deepened the mutual understanding, 
created a relaxed atmosphere for continuing the bilateral talks, engendered some new 
proposals and left behind some promises. However, please let us not forget that the 
current basic problem in Sino-U.S. relations is the U.S. arms sale to Taiwan. If we 

stray from this problem to prattle about the so-called Sino-U.S. strategic cooperation, 

we are,in the final analysis, attempting an ineffective solution. 


When the United States was deliberating the question of arms sale to Taiwan, China 
repeatedly warned the United States, stressing the strategic significance of jointly 
resisting the expansion of Soviet hegemonism and admonishing it of the danger of 
attending to one thing and losing sight of another. However, the Reagan administration 
did not accept the advice at that time. Now, Reagan has already decided to sell arms 

to Taiwan and has also energetically started talking about Sino-U.S. strategic cooperation. 
Is this introspection or empty talk? This kind of change affords food for thought. 

Does this change mean that without the United States, China can still continue resisting 
the expansion of Soviet hegemonism; that without China, the United States may have to 
accept more serious consequences? In other words, does this change mean that the United 
States wants to use the “strategic cooperation" slogan to play down the Taiwan issue and 
to tempt China to make a concession? 


Reagan's letters also mention the Taiwan issue: Recognition of one China, respect for 
China's sovereignty and territorial integrity and expectation of a peaceful solution to 
the Taiwan issue. However, this stand of the Reagan administration still has many 
ambiguous points and also contradicts its actual behavior. 


~ 
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As long as the United States does not revise or abolish its internal "Taiwan Relations 
Act" and does not fix a target date for terminating arms sales to Taiwan, the United 
States is not showing complete respect for China's sovereignty and territorial integrity, 
is driving a wedge into the peaceful return of Taiwan to the motherland and is still 
trying to create "two Chinas." 


Just because of this, after the delivery of Reagan's letters to Deng Xiaoping and Zhao 
Ziyang, Beijing's RENMIN RIBAO still used the words "time bomb" as a metaphor. During 
the Bush visit, Deng Xiaoping still mentioned the "shadows" and "clouds" that envelop 
Sino-U.S. relations. If the Reagan administration treasures Sino-U.S. strategic coopera- 
tion, it should take real action and stop interfering in the intemal affairs of China. 


PRC, TAIWAN TO MEET IN TENNIS TOURNAMENT 


HK120602 Hong Kong SOUTH CHINA MORNING POST in English 12 May 82 p 29 
[By Lee Wai-kit ] 


[Excerpts] The two bitter political rivals, China and Taiwan, will clash head-on for 
the first time at tennis in Hong Kong. Players from the two countries will compete in 
the Hong Kong invitational hardcourt tennis championships, which start today at Victoria 
Park. The other entries for the tournament are from Japan, Indonesia, Singapore, 
Malaysia, South Korea, Thailand and host Hong Kong. 


The Taiwan players will be playing under the name of "Chinese Taipei." 


In the draw made yesterday, China's Chen Juan and Taiwan's Ho Chiu-mei have been drawn 
to play against each other in the first round of the women's singles. Hong Kong's 
Patricia Hy, a finalist of the women's singles last year, has been seeded first in the 
event, followed by China's Hu Na and Li Xinyi, who also battled her way to the rain- 
interrupted final last year. 


China's coach Zhang Dalu said yesterday that Chen, runner-up to Hy two years ago, will 
definitely take to court against Taiwan's Ho Chiu-mei as the tournament is being held in 
accordance with international rules. 


Taiwan's non-playing captain, Mr Frank Wu, declined to comment on their clashes with the 
players from China. He only said: "On the court, we only play tennis. We don't care 
about other things." 


PROBLEMS IN FUJIAN ANTICORRUPTION STRUGGLE NOTED 


HK100423 Hong Kong MING PAO in Chinese 9 May 82 p 6 
[Special dispatch from Fuzhou: "Fujian Ineffective in Eliminating Corruption"] 


[Text] A few days ago, the Standing Committee of the Fujian Provincial People's Congress 
decided to extend for a month the deadline for economic criminals to surrender to the 
police and confess their crimes in exchange for lenient handling. At the same time the 
Central Discipline Inspection Commission last month sent Deputy Secretary Zhang Yun to 
carry out an examination in the province. These unusual actions mean that the economic 
criminal cases in Fujian involve broad sectors and are extremely serious. 


Since the issuance of the directive on dealing blows at serious criminal activities in the 
economic field, the CCP Central Committee has repeatedly emphasized that for those party 
cadres whose criminal involvement has been proven, the higher the position they occupied, 
the more seriously their cases should be handled. 
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However, none of the "big shots" came to confess their crimes during the period for 
lenient handling set by the National People's Congress Standing Committee, and of 
those "small potatoes" who did, there was only one example which involved a person 
with a relatively high position == the case of Wang Zhong, who was the CCP secretary 
of Haifeng County in Guangdong Province. This shows that the present operation of 
dealing blows at economic crimes has met with tremendous obstacles, The situation in 
Fujian Province is rather typical of this. 


This reporter has learned that the following remark was made by a leading person of 

the Central Discipline Inspection Commission on the circumstances in Fujian Province: 
"Some individuals and organizations of the Fujian Provincial CCP Committee are rotten 

to the core." Therefore, he ordered the provincial CCP committee to carry out a thorough 
investigation into the cases, handle them and then report the results to the departments 
concerned, 


Fujian is situated on the coast, and the activities of smuggling and selling smuggled 
goods are especially rampant there. Such a situation is closely related to the fact 

that some corrupt cadres are taking advantage of their power to pursue personal interests, 
and to cover up for each other. In addition to this, the factional strife left behind 

by the Cultural Revolution, the long-standing open jostling and veiled struggle between 
the "Shanxi faction" and "local faction," and so on have all made the situation so 
complicated that a slight move in one aspect may affect the situation as a whole. 
Therefore, it was hard for the provincial authorities to make up their minds to break 
through all obstacles, with so many factors having to be taken into consideration. 


Although Xiang Nan, a strong man of action, was sent to Fujian to take power, it was 
difficult for him to achieve anything without powerful support. Therefore, the CCP 
Central Committee transferred some cadres such as Cheng Xu, Huang Ming and others to 
Fujian last year to strengthen the provincial CCP committee standing committee and 
assist Xiang Nan in facilitating a breakthiovue: in the situation. Huang Ming was 
appointed a member of the provincial CCP standing committee and director of the propaganda 
department and Cheng Xu to an even more important position -- provincial CCP committee 
secretary and director of the organization department. As reported, Cheng Xu, who joined 
the revolution in 1934 and who was, prior to this, working as a secretary of the Wushun 
Municipal CCP Committee in Liaoning Province, is a courageous man, as well as a capable 
and experienced senior cadre. In view of this, the CCP Central Committee Organization 
Department specially selected him in April last year to undertake the personnel and 
organizational work in Fujian. 


In the course of investigation into economic criminal activities, it was found that all 
cases involving high-ranking cadres who occupied important positions were always 
entangled with the strife between the "local faction" and the "Shanxi faction," and 

this laid more obstacles before the authorities. Last year, the provincial CCP committee 
reorganized the leading group of the Fuzhou Municipal CCP Committee, which was led by 

its former secretary, Cai Liangcheng, by successively transferring Xiao Jian, Yang Bu, 
Zhang Jizhong and others to undertake the work of the municipal CCP committee, and thus 
managed to break the situation of the committee being controlled by the "Shanxi faction." 


It is said that the CCP Central Committee is discontented with the progress of investigation 


into economic criminal activities in Fujian Province. Peng Chong went to Fujian in 
February this year to inspect the work and gave personal instructions in handling several 
criminal cases. The measures he took won the support of the Fujian people. As reported, 
the wife of the Chinese navy “ mmander Ye Fei and the former responsible person of the 
provincial education departm .t, Wang Yugeng, were involved in a case which was handled 
by the provincial procurator: e. The case was dismissed, as there was no proof to support 
the charge. 
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FOREIGN INVESTMENT INVITED IN HEITLONGJIANG BASES 


HK100501 Hong Kong TA KUNG PAO in Chinese 9 May 82 p | 


[Dispatch from correspondent Hou Tung-hai [0230 2639 3189] in Harbin: "Heilongjiang 
Will Build Five Large Bases; Welcomes Investment From Hong Kong and Macao") 


[Text] Harbin, 8 May -- In an interview with this correspondent, Heilongjiang Vice 
Governor Hou Jie said that in realizing, within 10 years, the development plan of building 
five bases in the province, Heilongjiang requires large amounts of foreign capital. 

He said that Heilongjiang's economic activities with foreign countries have shown great 
development in recent years. It has established trade links with over 100 countries 
and regions in the world. It also closely cooperates with the compatriots of Hong 
Kong and Macao. Heilongjiang Province will continue to follow the open-door policy 

in the future, giving full play to the superior feature of abundant resources available 
in Heilongjiang Province and actively attracting foreign investment and developing 
economic activities with foreign countries. He said that Heilongjiang warmly welcomes 
Hong Kong and Macao compatriots who wish to come to invest in Heilongjiang by setting 
up factories and promoting trade or tourism. 


Hou Jie said that Heilongjiang plans to build five bases within 10 years. The five 
bases are a modernized agricultural base concentrating on commodity grain while seeking 
the overall development of economic crops and a diversified economy; a light industrial 
base focusing on foods and textiles; a forestry base with afforestation as its 
foundation and which stresses the comprehensive utilization of timber; an energy and 
chemical industry base concentrating on the development of coal and petroleum; and a 
heavy industrial base concentrating on changing the service orientation of the machine 
building industry and developing the construction material industry. This will call 
for quite a large amount of capital. Therefore, Heilongjiang Province is prepared to 
consider making the fullest possible use of foreign capital while relying mainly on 

its own resources. The aim is to speed up the building of the five bases. 


Hou Jie said that in coordination with the building of a chemical plant with a capacity 
for 300,000 tons of ethylene in the Daqing oilfield, Heilongjiang plans to outfit 51 connected 
factories and enterprises. The industrialists and businessmen of Hong Kong and Macao 

and foreign businessmen will be allowed to cooperate with Heilongjiang in handling 

these projects. In addition, there is a still wider scope for cooperation when it 

comes to the use of foreign capital in fully tapping and exploiting Heilongjiang's 

rich resources of soybeans, potatoes, beets, timber processing by-products, flax and 
minerals. There is also scope when it comes to the utilization of the existing machinery 
industry of Heilongjiang Province which is relatively complete and advanced technically 

in handling orders for products made according to samples or orders executed with 
materials specially provided. Recently, parties from abroad, including some people 

in financial and industrial circles in Hong Kong, have had many contacts with the relevant 
authorities of Heilongjiang Province. Methods of investment and cooperation in certain 
concrete projects have been explored. 


Hou Jie said in conclusion that Heilongjiang Province will, in July this year, hold the 
second Harbin export commodities trade fair. In regard to both variety and quantity, 
it will be of a much larger scale than the export commodities fair last year. He 
warmly welcomed the participation of Hong Kong and Macao compatriots, Overseas Chinese 
and foreign businessmen. 
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